
 
SEASIDE GROUNDWATER BASIN WATERMASTER 

NOTICE 
BUDGET AND FINANCE COMMITTEE 

MEETING, JANUARY 30, 2023 
1:00 P.M. – City of Seaside Conference Room 

 

AGENDA 

 

 
The public may comment 3 minutes on any item within the committee’s jurisdiction. 

Review/Discussion Item:  
1. Review/discuss the method of calculation of the Replenishment Assessment Unit Costs 

charged to producers if their respective production allocations are exceeded. (Meeting 
scheduled at the request of Watermaster Board Director, George Riley) 

 
Other Items: None 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

If requested, the agenda and documents in the agenda packet shall be made available in appropriate 
alternative formats to persons with a disability, as required by Section 202 of the Americans with 
Disabilities Act of 1990 (42 U.S.C. Sec. 12132), and the federal rules and regulations adopted in 
implementation thereof. 

Committee Members 
City of Seaside 
Victor Damiani - Chair 
California American Water  
Chris Cook 
City of Sand City  
Mary Ann Carbone 
Coastal Subarea Landowners  
Paul Bruno  
 

 

 



SEASIDE GROUNDWATER BASIN WATERMASTER 

TO:  Watermaster Budget and Finance Committee 
FROM:  Laura Paxton, Administrative Officer  
DATE:  January 30, 2023  
SUBJECT: Review/discuss the method of calculation of the Replenishment Assessment Unit Costs 

charged to producers if their respective production allocations are exceeded 
 
RECOMMENDATION: 
No recommendation – this item presented for review and discussion. 
 
BACKGROUND:  
See Attachment 1 of this transmittal, “Replenishment Assessments,” for Amended Decision definitions, 
statements and/or requirements pertaining to the assessments, prepared by Watermaster Technical 
Program Manager Bob Jaques as presented at the October 1, 2008 Watermaster Board meeting. 
 
Per the minutes of the Watermaster Board meeting on October 27, 2006, Charlie Kemp, California 
American Water (CAW), presented slides on the data used to calculate the first-time Over-production 
Replenishment Assessment Unit Cost. The assessment was applied to Water Years 2006-2007. Accuracy of 
the determination was approximated to be +/-10%. (See Table 1 below). The Board voted unanimously to 
approve the calculation method and the $1,132 per acre-foot (/AF) for Standard Producer Overproduction.  

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The Water Year 2008 approved Unit Cost increased to $2,485. See the table below for updated projects 
and costs included in the calculation. The MPWMD/CAW Phase 1 ASR Project was removed as a 
potential source since all of the water production of the project will be used by CAW to reduce the 
amount of water CAW takes from the Carmel River Basin and thus it will not benefit the Seaside Basin: 



 

 

 

 

 

 

 

The Water Year 2009 approved Unit Cost increased to $3,040. See the table below for updated projects 
and costs included in the calculation. Several projects were added: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The Water Year 2010 approved Unit Cost increased to $2,780; detailed comments on why Water Year 
2009 projects were not included in the 2010 calculations can be viewed at 
https://www.seasidebasinwatermaster.org/Other/Final%20Annual%20Report%202009.pdf beginning on 
page 27: 



 

 

 

 

 

 

 

 

 

The Water Year 2011, 2012, and 2013 approved Unit Cost remained $2,780. 

For Water Years 2014, 2015, and 2016 the Board adopted a Replenishment Assessment Unit Cost of 
$2,702/AF for Natural Safe Yield Overproduction.  This unit cost was developed starting with Water 
Year 2014 by taking the average of the Base Unit Cost ($/AF) of the four potential water supply projects 
that the Board felt were the most likely to be implemented:   

 

 

 

 

 

 

 

 

 

 

 

 



For Water Year 2017 the Board adopted a revised Replenishment Assessment Unit Cost of $2,872.  This 
revised Unit Cost was calculated using updated unit cost data for the three projects which the Board at that 
time felt were the most likely to be implemented.  The number of projects was reduced from four to three, 
because when the WY 2017 Unit Cost was being calculated, it was determined that two of the previous four 
projects (Regional Desalination and the Pure Water Monterey Groundwater Replenishment Projects) would 
be part of a combined project referred to as the Monterey Peninsula Water Supply Project (MPWSP):  

 

 

 

 

 

 

 

 

 

 

 

 

 
 
The unit cost for Water Year 2017 was carried over to the three subsequent Water Years because no updated 
cost data was available for those projects, and no other viable projects could be identified.  

In 2020, a blended unit cost value was provided for the MPWSP based on a reduced size desalination plant 
offset by water to be provided by the Pure Water Monterey Project (PWM). Based on the updated Pure Water 
Monterey Project’s unit cost, the blended unit cost for that combined project was updated from $4,591/AF to 
$4,817/AF, resulting in a Water Year 2021 Replenishment Assessment Unit Cost of $2,947/AF. In 2022, a 
blended unit cost value was calculated for the MPWSP based on an updated PWM unit cost. The blended unit 



cost for that combined project was updated from $4,817/AF to $4,948/AF.  For purposes of the 2022 
Replenishment Assess Unit Cost calculation, $2,808 was used as the Regional Urban Water Augmentation 
Project (RUWAP) cost/AF. Monterey Peninsula Water Management District had not yet provided updated 
costs for Aquifer Storage and Recovery expansion.  

The table below includes updated cost data for the PWM Project and its expansion (PWMX) that were used to 
determine the Water Year 2023 approved Unit Cost. The blended unit cost for the MPWSP based on the 
updated PWM/PWMX unit cost was updated from $4,948/AF to $4,872/AF.  For purposes of the 2023 
Replenishment Assess Unit Cost calculation, $3,486 was used as the RUWAP cost/AF. The $3,461 Unit Cost 
was calculated as: ($4,872+$2,025+$3,486)/3. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
  



In January of 2009, California American Water and the Seaside Basin Watermaster (Watermaster) entered 
into a Memorandum of Understanding (MOU) in order to establish a process for implementing Section 
III.M.1.d of the Amended Decision which reads: 

M.  Additional Provisions of Physical Solution. 
 In order to provide flexibility to the injunctive provisions set forth in Section III.D of this Decision, and 
to assist in a Physical Solution to meet Water requirements in the Basin, the determination of rights and 
responsibilities, and the injunctive provisions so set forth are subject to the following provisions:  

1. California American Obligation to Augment Water Supply  
d. Credit Toward Replenishment Assessment. California American's expenditures for water 

supply augmentation may also provide replenishment water for the Basin. Accordingly, 
on an annual basis, California American will provide the Watermaster with an 
accounting of all expenditures it has made for water supply augmentation that it contends 
has or will result in replenishment of the Basin. The Watermaster shall review these 
expenditures and if it concurs reduce California American's Replenishment Assessment 
obligation, for that year, by an amount equal to the amount claimed by California 
American. To the extent that the Watermaster rejects any of the claimed amounts, it shall 
provide California American with an explanation for the rejection and allow California 
American an opportunity to meet and confer on the disputed amount. In the event that the 
Watermaster and California American cannot agree, the matter may be referred to the 
Court through a request filed by California American.  

 
In summary, the MOU provides that a claim for Replenishment Credits provided by CAW shall be based 
upon expenditures for a water supply augmentation project that CAW contends has or will result in Basin 
replenishment. The MOU further provides that the Watermaster shall grant California American Water’s 
requests for Replenishment Credits for years in which the Watermaster declares that water for Artificial 
Replenishment is not available. The granting of the request is subject to California American Water’s 
obligation to provide future Artificial Replenishment in an amount equal to the number of acre feet of 
Over-production for which California American Water receives Replenishment Credits. Attachment 3 is a 
copy of the MOU.  

California American Water applied for and was granted by the PUC and subsequently the Watermaster 
Board credits against Replenishment Assessment for expenses incurred for water supply augmentation in 
2006, each year 2008-2012, and in 2017 for total credits amounting to $81,527,907. The current credit 
balance for CAW is $46,855,121. 
 
Under the same provision of the Decision, City of Seaside applied for and was granted by the 
Watermaster Board credits against Replenishment Assessment for in-lieu replenishment of the Basin 
during Water Years 2010 through 2016. The current credit balance for the City of Seaside is $6,103,451.  

See Attachment 2 for an accounting of replenishment assessments and credits applied since Watermaster 
inception in 2006 through Water Year 2022. 

 

FISCAL IMPACT: Unknown 

 

ATTACHMENTS  
Attachment 1:  Amended Decision definitions, statements and/or requirements pertaining to 

Replenishment Assessments, prepared by Watermaster Technical Program Manager Bob 
Jaques as presented at the October 1, 2008 Watermaster Board meeting 

Attachment 2:  Watermaster Replenishment Assessment Fund through 10/31/22 
Attachment 3: Memorandum of Understanding Between Seaside Basin Watermaster and CAW 
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MEMORANDUM OF UNDERSTANDING BETWEEN SEASIDE BASIN 
WATERMASTER AND CALIFORNIA AMERICAN WATER 

This Memorandum of Understanding between the Seaside Basin Watermaster 
(Watermaster) and California American Water (CAW) is entered into pursuant to a motion 
passed by Watermaster on December 3, 2008 with respect to the following: 

R E C I T A L S 

A. The Amended Decision in Case No. M66343 filed February 9, 2007 (Decision) 
provides that Standard Producers that exceed their allocation of Natural Safe Yield are subject to 
a Replenishment Assessment for each acre foot of Over-Production for each Water Year.  Under 
Section III.M1.d of the Decision, CAW has the right to claim a credit against its Replenishment 
Assessment (Replenishment Credit) for costs incurred for water supply augmentation that has or 
will result in replenishment of the Basin.   

B. Wastermaster has calculated the Replenishment Assessments for CAW for Fiscal 
Year 2006 (Water Year 05/06), Fiscal Year 2007 (Water Year 06/07) and Fiscal Year 2008 
(Water Year 07/08) in the total amount of $10,166,640.  Pursuant to Section III.M.1.d of the 
Decision, CAW applied for a Replenishment Credit for expenditures totaling $12,305,924.00 
that CAW has made through calendar year 2006 for water supply augmentation associated with 
pre-construction expenses for the Coastal Water Project.  The request was made on March 5, 
2008 and supplemented with further information on May 2, 2008.   

C. Watermaster approved CAW's request for a Replenishment Credit in the amount 
of $12,305,924.00, subject to conditions set forth in the motion which provide that CAW will 
ensure replenishment of the Basin with water from the Coastal Water Project, or a comparable 
alternative project, at no cost to Watermaster, in an amount equivalent to the quantity of water 
that CAW has overproduced, and thus incurred a Replenishment Assessment obligation for 
Fiscal Years 2006, 2007 and 2008. 

D. Watermaster and CAW desire to enter into this Memorandum of Understanding 
regarding future CAW requests pursuant to Section III.M.1.d of the Decision for Replenishment 
Credits against future Replenishment Assessment obligations. 
  

ATTACHMENT 3 
  



 
  



 




