SEASIDE GROUNDWATER BASIN WATERMASTER
REGULAR MEETING AGENDA
WEDNESDAY, JUNE 4, 2008, 2:00 P.M.
MONTEREY REGIONAL WATER POLLUTION CONTROL AGENCY
BOARD ROOM, 5 HARRIS COURT, BUILDING “D”
“RYAN RANCH”
MONTEREY, CALIFORNIA

WATERMASTER BOARD:

City of Seaside — Mayor Ralph Rubio, Chair

Coastal Subarea Landowner — Director Paul Bruno, Vice Chair

Monterey Peninsula Water Management District — Director Judi Lehman, Secretary

City of Del Rey Oaks — Mayor Joseph Russell, Treasurer

California American Water — Director Tom Bunosky

Laguna Seca Subarea Landowner — Director Bob Costa

City of Sand City — Mayor David Pendergrass

Monterey County/Monterey County Water Resources Agency -- Supervisor Dave Potter, District 5
City of Monterey —Councilmember Frank Sollecito

VI.

VII.

CALL TO ORDER

ROLL CALL

APPROVAL OF MINUTES;
The minutes of the Regular Board meeting of April 2, 2008 is attached to this agenda. Watermaster Board is
requested to consider approving the minutes.

REVIEW OF AGENDA

If there are any items that arose after the 72-hour posting deadline, a vote may be taken to add the item to the
agenda pursuant to the requirements of Government Code Section 54954.2(b). (A 2/3-majority vote is
required.)

PUBLIC COMMUNICATIONS

Oral communications is on each meeting agenda in order to provide members of the public an opportunity to
address the Watermaster on matters within its jurisdiction. Matters not appearing on the agenda will not
receive action at this meeting but may be referred to the Watermaster Administrator or may be set for a
future meeting. Presentations will be limited to three minutes or as otherwise established by the
Watermaster. In order that the speaker may be identified in the minutes of the meeting, it is helpful if
speakers would use the microphone and state their names. Oral communications are now open.

CONSENT CALENDAR

A. Consider Approval of Summary for Payments Made in April & May 2008 totaling $52,743.47
B. Consider Current Year Financial Reports — Through May 31, 2008
C. Consider Ratifying CEO Approval of one new Contract and a Modification to an Existing Contract, each
under $10,000:
1. A Contract with Central Coast Surveyors to Perform the GPS Surveying Work necessary to
determine water levels for 98 water wells in Seaside Basin for an amount of $8,000
2. A Modification to the Existing Contract with MPWMD to Provide Assistance to Central Coast
Surveyors in the Performance of Surveying Work for an amount of $5,000.

ORAL PRESENTATION —-None Scheduled



VIIl. OLD BUSINESS
A. COMMITTEE REPORTS
1. BUDGET AND FINANCE COMMITTEE

a) Discuss, Evaluate and Take Action on Issues Raised during Budget and
Finance Committee Meeting held on June 3, 2008 with Legal Advisors regarding the
document submitted on May 2,2008 by California American Water; “Response to Request
for an Accounting of Expenditures California American Has Made for Water Supply
Augmentation That it Contends Will Result in Replenishment of the Seaside Groundwater
Basin”.

b) Consider Approving Granting the CEO the ability to approve contracts and agreements
up to $10,000 with the verbal approval of the Chair or Vice Chairman of the Board of
Directors
2. TECHNICAL ADVISORY COMMITTEE (TAC)
a) Consider Approving Interim Seawater Intrusion Contingency Plan
IX  NEW BUSINESS
X INFORMATIONAL REPORTS (No Action Required)
A. Timeline Schedule of Milestone Dates (Critical date monitoring)
B  Report of Groundwater Production and Water Level for Quarter Ended 3/31/08
C. Technical Advisory Committee (TAC) draft minutes of April 9 & May 14 2008
D.  Status Report on Voluntary Administrative Assessment Program
XI. DIRECTOR’S REPORTS
XIl.  EXECUTIVE OFFICER COMMENTS
XI.  NEXT MEETING DATE -JULY 2, 2008 (MRWPCA-Board Room) 2:00 P.M.

X1V. ADJOURNMENT

This agenda was forwarded via e-mail to the City Clerks of Seaside, Monterey, Sand City and Del Rey Oaks; the Clerk of the Monterey Board of Supervisors; the
Clerk

to the Monterey Peninsula Water Management District; the Clerk at the Monterey County Resources Agency and the California American Water Company for posting
on May 30, 2008 per the Ralph M. Brown Act. Government Code Section 54954.2(a).
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REGULAR MEETING
Seaside Groundwater Basin Watermaster
April 2, 2008
DRAFT MINUTES
l. CALL TO ORDER

Chairman Rubio called the meeting to order at 2:00 p.m. in the Monterey Regional Water
Pollution Control Agency Boardroom at 5 Harris Court, Building D, Monterey.

1. ROLL CALL

City of Seaside — Mayor Ralph Rubio, Chairman

Laguna Seca Subarea Landowner — Director Bob Costa

Monterey Peninsula Water Management District — (Alternate) Kristi Markey

California American Water — Director Tom Bunosky

City of Del Rey Oaks — Mayor Joseph Russell, Treasurer

City of Monterey — Councilmember Frank Sollecito

City of Sand City — Mayor David Pendergrass

Coastal Subarea Landowner — Director Paul Bruno, Vice Chairman

Monterey County/Monterey County Water Resources Agency — (Alternate) Curtis Weeks

I11.  APPROVAL OF MINUTES

Moved by Director Sollecito, seconded by Mayor Russell, and unanimously carried, to
approve the Watermaster Regular Meeting minutes of March 5, 2008.

V. REVIEW OF AGENDA
There were no changes to the agenda.

V. PUBLIC PARTICIPATION/ORAL COMMUNICATIONS
There were no questions or comments from the public.

VI. CONSENT CALENDAR

A. Approval of Summary for Payments made in March 2008 $11,200.00
B. Current Year Financial Reports — Through March 31, 2008

Moved by Director Sollecito, seconded by Director Bruno, and
unanimously carried, to approve the payment of bills and the current
fiscal year financial reports.

VIl. ORAL PRESENTATION
A. Update on State Water Resources Control Board (SWRCB) Cease and Desist Order
Concerning California American Water’s Diversion from the Carmel River — Don
Freeman
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VIII.

Mr. Freeman reported that he attended the pre-hearing one week ago in Sacramento.
CAW had requested the SWRCB narrow the issue to whether or not CAW was in
compliance with Order 95-10; if found not in compliance, then advise of any remedy
requirements. The requested limited-scope process was derailed by environmentalists
seeking to have SWRCB reopen all environmental issues relating to the Carmel River,
which the Board allowed by offering parties the opportunity to file briefs regarding all
Carmel River issues by next Wednesday, April 9". Responsive briefs are due by April
23" A draft brief has been prepared, and is circulating at the meeting today, to be
submitted to all members of the Watermaster Board and all attorneys that have attended
any of the hearings, concurring that the narrow issue of compliance with Order 95-10
needs to be set forth in the draft CDO and would involve only CAW and the SWRCB. If,
and only if, non-compliance is determined, Watermaster and the cities would then
become involved submitting evidence on how any required remedies would affect the
Seaside Basin. SWRCB would then determine its course in the matter and its
interpretation of the issues at a hearing on May 7, 2008. The currently scheduled June
19" & 20" evidentiary hearing most likely will not occur because of the briefing schedule
conflicting with preparation. Mr. Freeman met with Judge Randall Monday, March 24 to
discuss the role of the Watermaster Board in the issue and the judge indicated the Board
should continue on as a full party. There was no objection to the City of Seaside
representing the Watermaster Board at any hearings or filing any paperwork with
SWRCB in the matter. Chair Rubio, Director Bunosky, and Mr. Freeman all commended
Director Weeks, MCWRA, for coordinating multiple excellent presentations of water
projects currently underway throughout the County at yesterday’s SWRCB policy
statement hearing. Mayor Joe Russell and Director Bruno as an individual also spoke at
the hearing. Watermaster Board representation has been provided at not cost through
counsel of the City of Seaside, CAW, and MPWMD. Director Bunosky suggested the
Board consider codifying a position in support of the narrow scope and liability, and
remedy bifurcation of the issue, such consideration to be placed on the agenda of a
subsequent Board meeting.

OLD BUSINESS

A. COMMITTEE REPORTS
1. BUDGET AND FINANCE COMMITTEE

a) Consider a request to encourage CAW to submit a thorough report and an
“accounting of all expenditures it has made for water supply augmentation
that it contends has or will result in replenishment of the Basin,” and
establish a deadline for submittal.

CEO Evans reviewed the submitted staff memorandum on the matter. He stated that
he had discussed the credit request from CAW for $13,469,120 submitted in a letter
to the Board at the March 5, 2008 Board meeting with Budget/Finance Committee
Chairman, Ray Corpus who respectfully requested CAW pay the entire past due
amount immediately with any credit determined at a later date to be reimbursed to
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CAW at that time. Mr. Freeman will meet with CAW counsel Tim Miller soon to
determine what information is needed from CAW for the Budget/Finance Committee
to determine the validity of the credit. If CAW and Watermaster at some point do not
agree on the validity of the credit, then the Court would need to arbitrate. The letter
received on March 5 was very broad and CAW has been asked for more detail as to
how the project directly benefits the basin. Chair Rubio pointed out that the order is
not specific as to the process for issuing credits, but is specific for assessment
payment requirements; in order for the Board to be in compliance with the
adjudication CAW should pay the replenishment assessment amount it owes; if a
white paper is submitted then, at a minimum, it should be accompanied by a payment
of the 2005/06 replenishment assessment as a good faith gesture.

Director Bruno appreciated Chair Rubio’s comments, noting that they were a
departure from direction given to CAW during Budget/Finance Committee meetings
to pay assessments when funding was needed for replenishment expenditures;
Director Bruno took issue with the 5% penalty for non-payment added to CAW’s
assessments for 2005/06 and 2006/07. Director Russell noted that the Watermaster
Board did not directly communicate to CAW not to pay its assessment.

Director Weeks acknowledged CAW'’s efforts to develop sources of water to the
Peninsula, and to some degree the Basin, and suggested future discussion by the
Board on the role of Watermaster and its committees in considering these efforts and
how they affect the levying of replenishment assessments while maintaining
compliance with the Court.

Director Markey requested CAW provide within the white paper an assessment of the
viability of the project in the long-term.

Mr. Freeman suggested that the Board allow 90 days for he and CAW Counsel Miller
to meet and determine the information needed to process the credit requested as it
pertains to health of the Seaside Basin and then present findings to the Board to aid in
its direction to the Budget/Finance Committee as to whether to accept or reject the
credit, in whole or in part, and to present to the Court as addressing the issue in
compliance with the Court Order.

Director Bunosky stated that CAW’s intent was to fully cooperate with the Board to
furnish whatever is requested and to furnish a “white paper” summary of credit
request expenditures as well as an explanation of the actual Basin replenishment
process as it relates to the assessment in approximately three weeks, to be followed
up by a detailed accounting after applicability of the credit to the Basin is determined
by Watermaster.

Mr. Freeman stated initial meetings between counsels can set parameters as to what
should be considered for credit and brought to the Board, and subsequently the Court,
for approval.
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IX.

Chair Rubio expressed concern regarding the disconnect between the Board and
committees on what the Board desires and what committees are communicating. If
the committee had expressed to CAW that payment of assessments could be delayed,
then penalties are not applicable, but a good-faith partial payment of what is owed
seems in order.

Moved by Director Sollecito, seconded by Director Bruno, and unanimously
carried, to request California American Water submit to Watermaster
Budget/Finance Committee within 30 days a white paper summary giving an
account of all expenditures it has made for water supply augmentation that it
contends has or will result in replenishment of the Basin.

2. TECHNICAL ADVISORY COMMITTEE (TAC)

No current report.

. OTHER OLD BUSINESS

1.  Consider approving agreement to provide funding assistance for MRWPCA’s
Ground Water Replenishment Project (GWRP)

Mayor Russell indicated, speaking as Chair of the MRWPCA Board, that staff,
counsel and the executive director had accepted the contract as written. Chair Rubio
commended staff for presenting the issue in contract form for Board approval. Mayor
Pendergrass, speaking as a board member of MRWPCA, requested the Watermaster
staff allow more time than receipt of the contract on Thursday afternoon for Friday
approval when submitting documents for approval.

Director Bruno pointed out that the motion regarding approval of the funding at the
last meeting stated up to $100,000; the contract is worded total fixed amount of
$100,000. Mr. Jaques stated that “up to” is an indeterminate amount and MRWPCA
would most likely not be able to proceed under those terms; projected cost is
$130,000 so total fixed of $100,000 is not an issue.

Moved by Director Bruno, seconded by Director Costa, and unanimously carried,
to approve the contract as written, acknowledging a policy change from funding
up to $100,000 to a fixed amount of $100,000.

NEW BUSINESS

A. Consider Referring to the Rules and Regulations Committee the drafting of modifications to

Seaside Groundwater Basin Watermaster Rules and Regulations to ensure that all Parties
owning and/or operating wells provide Water Quality, Water Level and Water Extraction
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information to Watermaster on a timely basis, which is necessary for Watermaster’s
monitoring program

Mr. Freeman stated that the Court has ordered changes to the bylaws in this regard; CAW
Counsel, Tim Miller is preparing a draft of changes to address the matter. Chair Rubio
appointed Directors Lehman and Bunosky to the Rules and Regulations Committee in
addition to Mr. Jim Heisinger, Mayor Pendergrass, and Director Costa.

Moved by Director Bruno, seconded by Director Sollecito, and unanimously carried,
to refer to the Rules and Regulations Committee the drafting of the modifications to
the Seaside Groundwater Basin Watermaster Rules and Regulations to ensure that all
parties owning and/or operating wells provide Water Quality, Water Level and Water
Extraction information to Watermaster on a timely basis, which is necessary for
Watermaster’s monitoring program.

X. INFORMATIONAL REPORTS
A. Timeline schedule of Milestone dates (Critical date monitoring)
B. Watermaster Achievements in 24 months since March 27, 2006 (2™ anniversary
of original court decision)
C. Report of Groundwater Production for Quarter Ended 12/31/07
D. Technical Advisory Committee (TAC) draft minutes of March 12, 2008
There were no questions or comments.

XI. DIRECTOR’S REPORTS
There were no reports from directors.

XIl. EXECUTIVE OFFICER COMMENTS
Next TAC meeting is scheduled for Wednesday, April 9, 2008 at Seaside City Hall.

XIl. NEXT MEETING DATE — MAY 7, 2008 at the Monterey Regional Water Pollution
Control Agency (MRWPCA) Board meeting room at 5 Harris Court, Building "'D**
on Ryan Ranch in Monterey at 2:00 P.M.

XIV. There being no further business, Chairman Rubio adjourned the meeting at 3:05 p.m.
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CONSENT CALENDAR



ITEM VIA.

6/4/08
SEASIDE GROUNDWATER BASIN
WATERMASTER
TO: Board of Directors
FROM: Dewey D Evans, CEO
DATE: June 4, 2008

SUBJECT: Summary of Payments Authorized to be paid in April and May, 2008.

PURPOSE:
To advise the Board of payments authorized to be paid during the months of April and May, 2008

RECOMMENDATIONS:

Consider approving the payment of bills submitted and authorized to be paid by the CEO during the
months of April and May, 2008

COMMENTS and FISCAL IMPACT:

APRIL:

DDEvans Consulting (Professional Services Agreement—CEQO) -March 24, 2008 through April 20,
2008; worked on Watermaster business a total of 85.25 hours at $100.00 per hour or $8,525.00.
Prepared and distributed Board of Director’s agenda packets for April 2, 2008 Board meeting,
Discussed and coordinated contacts with various well owners/operators with added monthly reporting
of water levels and water quality readings. Reviewed and analyzed a variety of reports and
coordinated responses to inquiries from the public and interested parties. Had discussions with Russ
McGlothlin on items for April Board meeting. Discussed and followed up on California American
Water’s billings for delinquent payment of replenishment assessments. Reviewed TAC meeting
agenda packet and related TAC minutes, worked with RBF Consulting on contract billings; attended
SWRCB meeting on April 1% held in Monterey. Updated web site information, held discussions on
Hydrometrics contract discussions. Prepared reports and suggestions for Rules and Regulations
Committee meeting to be held later in month.

Robert “Bob” Jaques (Technical Program Manager) —March 24, 2008 through April 22, 2008 worked a
total of 50 hours at $100.00 per hour and paid $8.25 for postage for Well Surveying RFPs for a total of
$5,008.25. Worked on preparing TAC meeting agenda packet, attending and participating in TAC meeting.
Prepared TAC minutes and distributed to TAC members and followed up on TAC meeting actions.
Assisted with preparing Watermaster Board meeting agenda packet and e-mailing same to CEO. Attended
Board meeting and meetings on follow-up items. Met with CEO and Laura Dadiw on outstanding list of
WM items. Reviewed well surveying proposals, contacted submitting firms to clarify questions regarding

proposals, checked references, prepared recommendation to TAC and to WM Board.



HydroMetrics, LLC—Contract for $145,530.00 dated February 7, 2008—one invoice was submitted and
authorized for payment during the month of April for $2,143.83. The invoice dated April 1, 2008 was for
13.5 hours at $145.00 per hour or $1957.50 for analyzing Bayonet well need, TAC meeting, BMAP
meeting, discussion of long term solution to section of BMAP and $186.33 for mileage costs and lunch for
the Watermaster Technical Group meeting.

MAY:

DDEvans Consulting (Professional Services Agreement—CEQ) —April 21, 2008 through May 24, 2008;
Spent a total of 58.5 hours on Watermaster business during this period of time; 58.5 hours at $100.00 per
hour or $5,850.00. There was no Watermaster Board meeting during this time period. Spent majority of
time on setting up, preparing information, attending and following up on committee meetings with the
WM’s Rules and Regulations Committee and Budget and Finance Committee. Additionally, time was spent
on general office duties which included answering correspondence, telephone, e-mail inquiries, etc..
Processed bill payments, reconciling financial accounts and working with RBF Consulting on settling
contract financial issues. Reviewed TAC meeting agenda packet and follow up minutes. Discussed
outstanding WM issues with Bob Jaques and Laura Dadiw.

Robert “Bob” Jaques (Technical Program Manager) — April 23, 2008 through May 23, 2008 worked a
total of 26 hours at $100.00 per hour for a total of $2,600.00. Spent majority of time on preparing,
attending, and following up on TAC meeting matters. Met with CEO and Laura Dadiw on WM outstanding
items. Followed up on e-mails, telephone calls and other correspondence during month. Drafted contracts
for Central Coast Surveyors and modifications to MPWMD contract. Met with R. Simonitch of Creegan
and D’Angelo for briefing on CAW, CWP and ASR projects status. Reviewed RBF Consulting database
issues in preparation for telecom with S. Bein of RBF; telephone contact with S. Bein of RBF.

HydroMetrics, LLC —Contract for $145,530.00 dated February 7, 2008—one invoice was submitted and
authorized for payment during the month of May for $3,917.50. The invoice dated May 5, 2008 was for 5.5
hours at $145.00 per hour for $797.50 for participating in TAC meeting, reviewing well locations with Joe
Oliver and review of sentinel well data for Seawater Intrusion Response Plan. Payment of $3,120.00 to
Hydrologist Gus Yates for Seaside Basin Planning of water-level information gathering and attending
project team meeting on March 18" to review previous storage calculations and seawater intrusion response
plan.

MPWMD—Contract for $112,720.00 dated January 1, 2008—one invoice was submitted and authorized
for payment during the month of May for $23,983.89. The invoice dated May 14, 2008 consists of labor
costs of $12,680.00 amounting to some 156.5 hours of developing and reviewing of a database, monthly
water level collection , collecting water quality samples and reporting and $11,303.89 of direct costs. The
direct costs include water quality sampling equipment, laboratory testing, induction logging, retrofit, etc..

MPWMD—Contract for $17,460.00 dated January 1, 2008—one invoice was submitted and authorized for
payment during the month of May for $715.00. The invoice dated May 14, 2008 consists of labor costs of
$315.00 for 4.5 hours of water level and water quality sample collections and 2.0 hours of laboratory
analysis of $400.00.

Total payments authorized to be paid during:

April $15,677.08
May 37,066.39

Total for April and May $52,743.47




ITEM VI.B.

6/4/2008
Seaside Groundwater Basin Watermaster
Budget vs. Actual Administrative Fund
Fiscal Year (January 1 - December 31, 2008)
Balance through May 31, 2008
Estimated Year to Date
Balances & Income/ Balance
2008 Adopted EXDEnses
Budget P
Available Balances & Assessments
Dedicated Reserve 25,000.00 - -
FY 2007 (Estimated Rollover) 21,216.00 21,216.00 -
FY 2008 Assessments 87,000.00 63,574.00 23,426.00
Available 133,216.00 84,790.00 23,426.00
Expenses
Contract Staff 108,000.00 38,300.00 69,700.00
Total Administrative 108,000.00 38,300.00 69,700.00
Total Available 25,216.00
Dedicated Reserve 25,000.00
Net Available 216.00




ITEM VI.B.

6/4/2008
Seaside Groundwater Basin Watermaster
Budget vs. Actual Monitoring & Management - Operations Fund
Fiscal Year (January 1 - December 31, 2008)
Balance through May 31, 2008
Estimated
Balances & Estimated
2008 Approved Year to Date
Adopted Contracts Income/ Income/
Budget Budget Encumbrance Expense
Available Balances & Assessments
Monitoring & Management - Ops Fund $430,240.00 $ - $ - $419,699.20
FY 2007 (Estimated Rollover) 110,000.00 - - 110,000.00
Estimated Total Available $540,240.00 $ - $ - $529,699.20
Appropriations & Expenses
GENERAL
Technical Project Manager $100,000.00 $ $ $ 22,273.76
Contingency @ 20% (not including TPM) 55,040.00 -
Total General $155,040.00 $ - $ - $ 22,273.76
CONSULTANTS (Hydrometrics)
Program Administration $ 12,000.00 $ 18,630.00 $ 10,767.50 $ 1,232.50
Production/Lvl/Qlty Monitoring 13,000.00 35,240.00 12,855.00 145.00
Basin Management 100,000.00 74,980.00 95,085.00 4,915.00
Seawater Intrusion 40,000.00 16,680.00 39,692.50 307.50
Direct Costs - - - 186.33
Total Consultants  $165,000.00 $ 145,530.00 $ 158,400.00 $ 6,786.33
MPWMD
Production/Lvl/Qlty Monitoring $ 91,700.00 94,040.00 $ 81,520.00 $ 10,180.00
Basin Management 5,000.00 11,480.00 3,800.00 1,200.00
Seawater Intrusion 6,000.00 7,200.00 5,100.00 900.00
Water Quality and Level Collection - - - 715.00
Direct Costs - - - 11,303.89
Total MPWMD  $102,700.00 $112,720.00 $ 90,420.00 $ 24,298.89
MCWRA
Program Administration $ - $ - $ - $ -
Production/Lvl/QIlty Monitoring 2,500.00 2,645.00 2,500.00 -
Basin Management 1,000.00 920.00 1,000.00 -
Seawater Intrusion 4,000.00 4,370.00 4,000.00 -
Total MCWRA $ 7,500.00 $ 7,935.00 $ 7,500.00 $ -
Total Appropriations & Expenses  $430,240.00 $ 266,185.00 $ 256,320.00 $ 53,358.98
Total Estimated Available 110,000.00




ITEM VI.B.
6/4/2008
Seaside Groundwater Basin Watermaster

Budget vs. Actual Replenishment Fund
Fiscal Year (January 1 - December 31, 2008)

Balance through May 31, 2008

FY 2008
FY 2006 Adopted FY 2007 Adopted Revised
Budget Budget Budget Total to Date
Assessments: WY 05/06 WY 06/07 WY 07/08
Replenishment Fund
California American Water
Exceeding Natural Safe Yield
Considering Alternative Producers 2,106,652.00 2,594,166.34 $5,694,874.50 $ 10,395,040.84
Operating Yield Overproduction
Replenishment 78,837.77 172,956.00 $ 251,793.77

(Credit Towared Replenishment
Assessment 2006)

(465,648.00)

Total California American Water 1,641,004.00 $ 2,673,004.11 $5,867,830.50 $ 10,646,834.61
City of Seaside
Exceeding Natural Safe Yield
Considering Alternative Producers 169,010.00 181,671.87 $ 398,84250 $ 749,524.37
Operating Yield Overproduction
Replenishment 50,940.00 510.78 56,473.00 $ 107,923.78
Total City of Seaside 219,950.00 $ 182,182.65 $ 45531550 $ 857,448.15
Total Assessments 1,860,954.00 $ 2,855,186.76 $6,323,146.00 $ 11,504,282.76
Paid Assessments 219,950.00 182,182.65 0.00 $ 402,132.65

Unpaid Balance

$ 11,102,150.11

NOTE: Cal Am 5% late payment penalty assessed 1/16/07 = $82,050.00; 5% penalty assessed 1/16/08 = $243,052.71
City of Seaside 5% late payment penalty assessed 1/16/08 = $9,109.13



ITEMVIL.C.1&2

6/4/08
SEASIDE GROUNDWATER BASIN
WATERMASTER
TO: Board of Directors
FROM: Dewey D Evans, CEO
DATE: June 4, 2008
SUBJECT: Ratify CEO Approval of one new Contract for a fee not-to-exceed $8,000 and a Modification to

an Existing Contract for a fee not-to-exceed $5,000.

PURPOSE:

In order to determine an accurate water level benchmark elevation for the 98 water wells identified in the Seaside
Basin it was decided by the Watermaster TAC that the most cost effective way would be through the use of GPS
technology, rather than conventional surveying techniques. In order to keep the work progressing so that the data
would be developed by the time it is needed by the Watermaster’s consultants the CEO in consultation with the
Board Chair approved a contract for a fee not-to exceed $8,000 with Central Coast Surveyors and a modification to
an existing contract with MPWMD for a fee not-to-exceed $5,000 to assist the surveyors with their surveying work.

RECOMMENDATION:

That the Board ratify the decision of the CEO to approve both the new contract and the modification to an existing
contract.

DISCUSSION:

For a thorough discussion please refer to the attached staff report from Robert S. Jaques, Watermaster Technical
Program Manager.

FISCAL IMPACT:

Approval of the both the new contract and the modification to an existing contract could cost the Watermaster a
total of $13,000, ($8,000 plus $5,000). This amount is well within the remaining Contingency amount allocated for
Phase 2 work in the 2008 Board adopted budget.

ATTACHMENTS:

(1) Robert S. Jaques, Watermaster Technical Program Manager’s Staff Report on Background of Need
(2) Exhibit 1-Professional Services Agreement With Central Coast Surveyors

(3) Exhibit 2-Request for Service with Attached “Scope of Work”with Central Coast Surveyors

4) Exhibit 3-Request for Service with Attached “Scope of Work” with MPWMD



ITEMVIC1&?2
6/4/08

SEASIDE GROUNDWATER BASIN
WATERMASTER

TO: Board of Directors
FROM: Robert S. Jaques, Technical Program Manager
DATE: June 4, 2008

SUBJECT: Consider Ratifying CEO Approval of One New Contract and a Modification to an Existing

Contract, Each Under $10,000

1. A contract with Central Coast Surveyors to Perform the GPS Surveying Work Necessary to Determine
Water Levels for 98 Water Wells in the Seaside Basin for an Amount of $8,000

2. A Modification to the Existing Contract with MPWMD to Provide Assistance to Central Coast
Surveyors in the Performance of Surveying Work for an Amount of $5,000

BACKGROUND:

As part of the Basin Monitoring and Management Program, data is being collected on water quality and
water levels from numerous wells throughout the Seaside Basin. Water level data is being collected from
98 of these wells. The data is typically obtained as the depth-in-feet from a surface benchmark to the
water surface in the well. However, most of the wells do not have established benchmark elevations, so it
is not possible to convert these depth measurements into water surface elevations.

In order to be able to use this data to plot water surface elevation contour maps, so that changes in water
surface elevations, areas of depression, and other basin characteristics can be identified, the elevation of
each of these benchmarks needs to be determined by surveying. Also, many of these wells do not have
accurate horizontal coordinates established for them, so it is not possible to accurately plot their locations
on maps.

The most cost-effective way of obtaining the necessary benchmark elevations and horizontal coordinate
locations will be through the use of GPS technology, rather than conventional surveying techniques. This
will give us elevation and horizontal coordinate data that is accurate to the nearest few tenths of a foot,
which will be satisfactory for our purposes.

The normally scheduled Board meeting for the month of May was cancelled due to the small number of
items on the agenda. The CEO then sought, and received, Board approval via email contact with Board
members to enable this work to proceed, so that the data would be developed by the time it is needed by
the Watermaster’s consultants. These are the consultants who are preparing the Basin Management
Action Plan and the Long-Term Sea Water Intrusion Report.

DISCUSSION

Central Coast Surveyors. The TAC authorized soliciting Proposals from local surveying firms to
perform the GPS surveying work, and four Proposals were received. Of the four, there was consensus of




the TAC to request the Board to authorize issuing a contract for these services to Central Coast Surveyors.
This firm offered the lowest cost Proposal, and based on reference checks and a review of their
qualifications, this firm was determined to be well experienced and qualified to perform this type of work
for the Watermaster. The firm has satisfactorily performed similar work for MPWMD, and has
satisfactorily performed similar work for an environmental company currently using monitoring wells as
part of the Fort Ord ground water cleanup program. In addition Mr. Paul Bruno reported that his company
has worked with Central Coast Surveyors and has had satisfactory working experiences with them.

A detailed Scope of Work and cost were negotiated with Central Coast Surveyors, and formalized using
the Professional Services Agreement format that is already in use with HydroMetrics, RBF, MPWMD,
and MCWRA.. The negotiated cost of these services is not-to-exceed $8,000. A copy of the Professional
Services Agreement attached as Exhibit 1, and the Request for Service is attached as Exhibit 2.

MPWMD. In order for Central Coast Surveyors to perform the GPS surveying work, they will need to be
taken to the various wells sites and shown where the well benchmarks are located, so they can survey
them. The most efficient way to do this will be to have personnel from MPWMD, who are familiar with
all of these wells, accompany the survey personnel during this work, to provide them access, guide them
to the well sites, and to coordinate with the well owners for these purposes. The TAC concurred with
having MPWMD provide this assistance.

A detailed Scope of Work and cost were negotiated with MPWMD, and formalized by issuing a Request
for Service under their existing Agreement with the Watermaster. Based on the anticipated duration of the
field surveying work, the negotiated cost of these services is not-to-exceed $5,000. A copy of the Request
for Service is attached as Exhibit 3.

RECOMMENDATION:
Ratify the CEQ’s approval of these contracts:

1. A Professional Services Agreement and Request for Service No. 2008-01 with Central Coast
Surveyors to perform the GPS surveying work described above for an amount not-to-exceed
$8,000.

2. Request for Service No. 2008-03 under the existing contract with MPWMD to provide assistance
to Central Coast Surveyors in the performance of this work for an amount not-to-exceed $5,000.

These amounts are well within the remaining Contingency amount allocated for Phase 2 work in the
2008 budget. Work on these contracts, which were executed in mid-May, is currently in progress.



PROFESSIONAL SERVICES AGREEMENT

THIS AGREEMENT TO PROVIDE PROFESSIONAL SERVICES is made and
entered into on s/is/op by and between SEASIDE
GROUNDWATER BASIN ' WATERMASTER, hereinafter referred to as
"WATERMASTER," and CENTRAL COAST SURVEYORS, hereinafter referred to as
"PROFESSIONAL," as follows:

SECTION I: ADHERENCE TO TERMS OF AGREEMENT

WATERMASTER intends to literally interpret and strictly apply all terms and
conditions of this Agreement. All approvals which are required to be in writing must be in
writing to be wvalid and binding. PROFESSIONAL is encouraged to raise to
WATERMASTER any questions with regard to interpretation or applicability of any
provision of this Agreement before undertaking the work.

SECTION IIl: EMPLOYMENT

WATERMASTER hereby employs PROFESSIONAL, as an independent
contractor to furnish the professional services covered by this Agreement, and the
Requests for Service issued under it, in accordance with the terms and conditions set
forth below, and PROFESSIONAL hereby accepts such employment.

SECTION lll: WORK ASSIGNMENTS

It is the intent of WATERMASTER and PROFESSIONAL to authorize the
performance of work under this Agreement by executing a series of written work
assignments setting forth the specific description, scope, and costs of the work to be
performed. Such assignments shall be called "Requests For Service" (RFS) and shall be
numbered consecutively. Each RFS, upon execution by PROFESSIONAL and by
WATERMASTER, shall become and be considered as a part of this Agreement, and all
provisions herein shall apply to said RFSs. The RFS form to be used is contained in
Attachment A to this Agreement.

SECTION IV: TIME OF PERFORMANCE

A. General - Time is of the essence on the work of the RFSs issued under
this Agreement. Therefore, PROFESSIONAL shall perform its services in a



SECTION V:

timely manner. Specific performance times shall be specified for each
individual RFS under this Agreement. PROFESSIONAL shall make every
reasonable effort, including assigning of additional personnel to the work
and/or working overtime, to complete the authorized work within these
stipulated time periods. The taking of such additional measures to
complete the work within the stipulated time periods will not entitle
PROFESSIONAL to additional compensation, if the work is being
performed under the Lump Sum Payment Method, except as provided for in
Section V, Paragraph B.

Subcontracted Services - For subcontracted services PROFESSIONAL
shall contract for and schedule such services in a timely fashion in
accordance with the requirements of the work, and shall be fully responsible
for the performance and quality of all work performed by its subcontractors.

Extensions of Time - The time of performance established for a particular
RFS may be extended at any time prior to completion of the work by mutual
agreement in writing between WATERMASTER and PROFESSIONAL.

COMPENSATION

A.

General - WATERMASTER and PROFESSIONAL shall negotiate the
costs and fees for each specific RFS. The method of payment of said costs
and fees shall be either on a lump-sum basis, on a cost-plus-a-fixed-fee
basis, or on a time-and-expense basis. The method of payment will depend
on the specific conditions, the scope of work, and the services to be
performed for each specific RFS.

Projected Cost Overruns Under Cost-Plus-a-Fixed-Fee or Time-and-
Expense Payment Methods - If, at any time in the performance of the work
of a specific RFS under the Cost-Plus-a-Fixed-Fee or Time-and-Expense
payment methods, PROFESSIONAL has reason to believe that the costs
which it expects to incur to complete the work of that RFS will exceed the
total amount authorized for that RFS, PROFESSIONAL shall notify
WATERMASTER in writing to that effect. The notice shall:

(1)  State the reason(s) why PROFESSIONAL anticipates a cost
overrun;



(2)  State the estimated amount of additional funds beyond the
total amount currently authorized that will be required to
complete the work authorized by the RFS; and

(3) Provide recommendations of how the overrun can be
avoided,;

If, after such notification, additional funds are not allotted, WATERMASTER
will, if required in writing by PROFESSIONAL, terminate the work of that
particular RFS pursuant to the provisions in Section VI, TERMINATION.

C. Lump-Sum_Payment Method - WATERMASTER may elect to pay
PROFESSIONAL a lump sum Total Price amount to be determined for a
specific RFS. In addition to this lump sum amount, a Special Services
allowance, as defined in this section, may also be established.

1. Lump Sum Total Price - PROFESSIONAL shall perform all work
authorized by a lump sum type of RFS for the lump sum Total Price
amount. No additional payments for said work will be requested by
PROFESSIONAL or authorized by WATERMASTER, unless both
parties agree that there is additional work, beyond the scope of
services authorized by the RFS, which must also be performed.
Before any such additional work is undertaken, WATERMASTER
and PROFESSIONAL shall execute a separate amendment to the
RFS setting forth the scope and costs of the additional work to be
performed.

2. Special Services Allowance - To cover unforseen circumstances,
WATERMASTER and PROFESSIONAL may negotiate a Special
Services  allowance. PROFESSIONAL  shall  provide
WATERMASTER with written notification stating the reasons for
requiring the utilization of any or all of the Special Services
allowance. No utilization of any portion of the allowance shall occur
without the prior written approval of the WATERMASTER. Special
Services costs will be charged in accordance with the Time-and-
Expense Payment Method as defined in Paragraph D of this section.

D. Cost-Plus-A-Fixed-Fee Payment Method - WATERMASTER may elect to




pay PROFESSIONAL on a cost-plus-a-fixed-fee basis which shall be the
sum of (1) Direct Salaries, (2) Overhead Costs, (3) Direct Non-Salary
Expenses, and (4) A Fixed Fee.

| B

Direct Salaries - Shall be the amount paid by PROFESSIONAL to
its employees for time directly chargeable to a given RFS, exclusive
of costs for fringe benefits for said employees and other payroll costs
not paid to the employee.

Overhead Cost - Shall be a percentage of the Direct Salaries. The
percentage to be charged shall be negotiated between
WATERMASTER and PROFESSIONAL, and it shall be stipulated in
each RFS for which this type of payment method will be used.

Direct Non-Salary Expenses - Shall be all identifiable costs directly
chargeable to each RFS including, but not limited to: travel and
subsistence expenses; work subcontracted to others; reproduction of
plans, specifications, reports and other documents; equipment
rental; and, drafting and stenographic supplies used in the work.
The chargeable rate for automobile mileage for the work to be
performed under this shall be stated in the RFS.

Fixed Fee - Shall be a fixed amount for interest on invested capital,
readiness to serve, and profit. A fixed fee shall be established for
each specific RFS for which the cost-plus-a-fixed-fee payment
method will be used. This fixed fee will not change regardless of
whether the Total Estimated Cost is greater than or less than the
actual costs, unless both parties agree that there has been a change
in scope. In such instance, the fixed fee will be renegotiated.

Total Estimated Cost - Is the sum of categories (1), (2), and (3)
above.

Total Price - Is the sum of categories (1), (2), (3), and (4) above.

Invoices - Invoices shall include the costs incurred in categories (1),
(2), and (3), plus a proportionate amount of the category (4) Fixed
Fee.



Time-and-Expense Payment Method - For tasks for which the scope of
work is not readily definable, WATERMASTER may elect to pay
PROFESSIONAL on a time-and-expense basis in accordance with the
PROFESSIONAL's most current Standard Schedule of Compensation. The
hourly rates set forth in the Standard Schedule of Compensation shall be
inclusive of all direct and indirect salary costs, overhead, fringe benefits,
profit, and other costs, and shall reflect the total hourly charge for each
listed job category. Other direct non-salary expenses for the performance
of work authorized under the Time-and-Expense Payment Method shall be
all identifiable costs directly chargeable to each RFS including, but not
limited to: travel and subsistence expenses; work subcontracted to others;
reproduction of plans, specifications, reports and other documents;
equipment rental; and, drafting and stenographic supplies used in the work.
The chargeable rate for automobile mileage for the work to be performed
under this Agreement shall be stated in the RFS. Direct non-salary
expenses shall be compensated for at their actual cost, unless otherwise
stated in the RFS, providing they have been authorized in advance by
WATERMASTER. A Total Price, which may not be exceeded without
WATERMASTER's prior written approval, will be established for each
specific RFS for which this payment method will be used.

Terms of Payment - PROFESSIONAL shall invoice WATERMASTER
monthly for work completed during the previous month, unless a different
invoicing frequency is agreed to by both parties to this Agreement. All
invoices shall be due and payable within thirty (30) days of the date of
receipt by WATERMASTER, provided all costs included in the invoice are
adequately supported by documentation accompanying the invoice. If
payment is not made within sixty (60) days of the date of receipt by
WATERMASTER, interest on the unpaid balance will accrue beginning with
the sixty-first day at the rate of 1.0 percent per month, or the maximum
interest rate permitted by law, whichever is the lesser. Such interest shall
become due and payable at the time said overdue payment is made.

Penalty for Late Performance - The PROFESSIONAL is not responsible for
delays in the schedule caused by events outside PROFESSIONAL's
reasonable control. However, in the event PROFESSIONAL fails to
properly complete work within thirty (30) days of the date such work is due
(pursuant to schedules developed in accordance with Section IV of this
Agreement), because of events within PROFESSIONAL's reasonable




control, WATERMASTER SHALL reduce the total compensation
established for the work of that RFS by ten percent (10%). Said reduction
shall be deemed liquidated damages for the untimely performance of work
required by this Agreement. PROFESSIONAL shall be deemed to have
waived any claim for such amount by reason of his failure to perform in a
timely fashion.

SECTION VI: TERMINATION

Notwithstanding the above, WATERMASTER reserves the right to terminate any
RFS to this Agreement at any time prior to the completion of the services to be furnished
by PROFESSIONAL under said RFS by giving a written Notice of Termination to
PROFESSIONAL, in which event WATERMASTER shall pay PROFESSIONAL only for
work done and direct costs incurred by PROFESSIONAL under said RFS prior to receipt
of such notice of termination. Such costs will include reasonable costs to bring the work
to a halt, and costs to deliver to WATERMASTER the documentation described in the
following paragraph. Termination of a particular RFS will not affect any other operative
RFS.

Upon receipt of a Notice of Termination, PROFESSIONAL shall (1) promptly
discontinue all services affected (unless the notice directs otherwise), and (2) deliver to
WATERMASTER all data, drawings, specifications, reports, estimates, summaries, and
such other information and materials as may have been accumulated by
PROFESSIONAL in performing work under this Agreement, whether completed or in
process.

Upon termination WATERMASTER may take over the work and prosecute the
same to completion by agreement with another party or otherwise. Any work taken over
by WATERMASTER for completion will be completed at WATERMASTER's risk, and
WATERMASTER will hold harmless PROFESSIOMAL from all claims and damages
arising out of improper use of PROFESSIONAL's work.

SECTION VII: WATERMASTER LIABILITY

PROFESSIONAL understands that this Agreement is with WATERMASTER
alone, and that none of the members of WATERMASTER are liable for any sums which
may be payable hereunder, or for any debts of WATERMASTER.

SECTION VIII: CHANGES




WATERMASTER may, at its discretion and from time to time, revise, correct, or
modify the work to be performed under an RFS. All such changes shall be made formally
and in writing to PROFESSIONAL. PROFESSIONAL shall comply with such changes.
Should PROFESSIONAL determine that said changes will result in an increase or
decrease in costs to PROFESSIONAL, these costs shall be evaluated by
WATERMASTER and PROFESSIONAL for negotiation as to adjustment in the
compensation due PROFESSIONAL, and written agreement as to said adjustment shall
be reached between the parties prior to commencement of any work that will cause an
increase or decrease in PROFESSIONAL's costs. Any increased costs in excess of the
Total Price incurred by PROFESSIONAL prior to execution of a written agreement
covering said increased costs shall not be compensable.

SECTION IX: DUTIES OF WATERMASTER

WATERMASTER agrees to perform duties in connection with this Agreement and
RFS issued under it as follows:

A. To assist PROFESSIONAL in obtaining any available information
concerning location and details of facilities under control of
WATERMASTER that may affect the work of an RFS, and to render
reasonable assistance to PROFESSIONAL;

B. To examine within a reasonable time so as not to delay the work of
PROFESSIONAL, all studies, reports, sketches, drawings, specifications,
cost estimates, proposals and other documents presented by
PROFESSIONAL to WATERMASTER for such purpose;

C. To give prompt written notice to PROFESSIONAL whenever
WATERMASTER observes or otherwise becomes aware of any defect in
the work of PROFESSIONAL;

SECTION X: DATA FURNISHED BY WATERMASTER

For the purpose of aiding PROFESSIONAL in the performance of its obligations
under this Agreement and RFS issued under it, WATERMASTER shall furnish
PROFESSIONAL all relevant data in its possession and shall render all reasonable
assistance to PROFESSIONAL in connection with its performance hereunder.
WATERMASTER is responsible for the reasonable correctness of data so furnished, but



it shall likewise be the responsibility of PROFESSIONAL to apply reasonable caution in its
use and interpretation of the data and to promptly advise WATERMASTER of any
incorrectness or suspected incorrectness in the data furnished.

WATERMASTER shall provide to PROFESSIONAL in a timely manner all
materials, decisions, and direction which are necessary to the progress of the work and
which are basically the prerogative of WATERMASTER, but which PROFESSIONAL is
not required to determine or provide under the terms of this Agreement.

SECTION XI: RESPONSIBILITIES OF PROFESSIONAL

PROFESSIONAL is employed to render a professional service only, and any
payments made to him are compensation solely for such services as he may render and
recommendations he may make in carrying out the work. PROFESSIONAL shall follow
professional practices to make findings, opinions, factual presentations, and professional
advice and recommendations.

PROFESSIONAL's review or supervision of work prepared or performed by other
individuals or firms employed directly by WATERMASTER shall not relieve those
individuals or firms of complete responsibility for the adequacy of their work.

PROFESSIONAL shall be responsible for the professional quality, technical
accuracy, timely completion, and the coordination of all designs, drawings, specifications,
reports and other services furnished by PROFESSIONAL under this Agreement.
PROFESSIONAL shall, without additional compensation, correct or revise any errors,
omissions or other deficiencies in his designs, drawings, specifications, reports and other
services.

PROFESSIONAL shall perform such professional services as may be necessary
to accomplish the work required to be performed under this Agreement and in
accordance with this Agreement.

Approval by WATERMASTER of drawings, designs, specifications, reports, and
incidental engineering work or materials furnished hereunder shall not in any way relieve
PROFESSIONAL of responsibility for the technical adequacy of his work. Neither
WATERMASTER's review, approval or acceptance of, nor payment for, any of the
services rendered under this Agreement shall be construed to operate as a waiver of any
rights under this Agreement or of any cause of action arising out of the performance of
this Agreement.



PROFESSIONAL shall be and remain liable in accordance with applicable law for
all damages to WATERMASTER caused by PROFESSIONAL's negligent performance of
any of the services furmnished under this Agreement. The only exception in this regard will
be for errors, omissions or other deficiencies to the extent attributable to
WATERMASTER, WATERMASTER-furished data or any third party not under the
control of PROFESSIONAL. PROFESSIONAL shall not be responsible for any time
delays in the project caused by circumstances beyond PROFESSIONAL's control.

SECTION XlIl: SUBCONTRACT

WATERMASTER has entered into this Agreement in order to receive the
professional services of PROFESSIONAL. PROFESSIONAL will therefore not make an
assignment to a third party of all or any portion of the services required of
PROFESSIONAL under this Agreement and RFSs thereto without first obtaining the
written consent of WATERMASTER. PROFESSIONAL may, however, make use of the
part-time assistance of other experts possessing unique skills, the utilization of which will,
in the opinion of PROFESSIONAL, enhance the quality of its service to WATERMASTER
under this Agreement provided, however, that any such additional assistants, part-time or
otherwise, shall be considered employees of PROFESSIONAL or of PROFESSIONAL's
subcontractor(s), and the responsibility for same shall rest with PROFESSIONAL.

SECTION Xlil: INDEPENDENT PROFESSIONAL

PROFESSIONAL shall perform the services hereunder as an independent
contractor, and nothing herein contained shall be construed to be inconsistent with this
relationship or status. The employees of PROFESSIONAL shall not be deemed to be the
employees of WATERMASTER, and WATERMASTER shall have no right to control the
physical conduct of PROFESSIONAL's employees.

SECTION XIV: USE OF DOCUMENTS

For all work performed under this Agreement and all RFSs thereto,
PROFESSIONAL shall provide to WATERMASTER copies of all plans, drawings,
specifications, studies, reports, analyses, calculations, and all other work products and
supporting documentation developed in the course of performing the work authorized by
these agreements. The costs for reproducing, assembling, and delivering said copies of
these documents to WATERMASTER shall be considered to have been included in the
price for performing each RFS, whether or not specifically stated therein. Unless stated



otherwise in the RFS, one paper copy, and the electronic file on disc or on CD (e.g. in MS
Word, MS Excel, etc.), of each document shall be provided by PROFESSIONAL to
WATERMASTER. WATERMASTER shall have the right, and permission of
PROFESSIONAL, to use any such document for any purpose which WATERMASTER
deems appropriate. Use of documents for other than their intended purpose shall be at
WATERMASTER's risk. WATERMASTER shall hold PROFESSIOMNAL harmless from all
claims and damages arising out of improper use of said documents.

SECTION XV: AMENDMENTS AND SCOPE OF AGREEMENT

WATERMASTER hereby reserves the right to amend the provisions of this
Agreement from time to time as may be in the best interest of WATERMASTER. Such
amendments, upon acceptance by PROFESSIONAL and by WATERMASTER, shall
become and be considered as part of this Agreement, and all provisions herein shall
apply to such amendments.

This Agreement constitutes the entire agreement between the parties relative to
the subject matters hereof, and no modifications thereof shall be effective unless and until
such modifications are evidenced by written amendments, signed by both parties, to this
Agreement. There are no understandings, agreements, conditions, representations,
warranties, or promises with respect to the subject matter of this Agreement which are not
actually contained in the Agreement, except those expressly contained in such written
amendments.

SECTION XVI. SUCCESSORS AND ASSIGNS

This Agreement and all amendments thereto shall be binding upon and inure to
the benefit of any successors and assigns of the respective parties hereto.

SECTION XVII: ATTOBNEYS' FEES

If any legal action is necessary to enforce or interpret the terms or provisions of
this Agreement and all amendments thereto, and the respective rights and duties of the
parties hereunder, the prevailing party shall be entitled to reasonable attorneys' fees in
addition to any other relief to which he may be entitled.

SECTION XVIII: JURISDICTION

This Agreement shall be administered and interpreted under the laws of the State
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of California. Jurisdiction of litigation arising from this Agreement shall be in this state. If
any part of this Agreement is found to be in conflict with applicable laws, such part shall
be inoperative, null and void insofar as it is in conflict with said laws, but the remainder of
the Agreement shall be in full force and effect.

SECTION XIX: INSURANCE

PROFESSIONAL shall procure and maintain for the duration of this Agreement
insurance against claims for injuries to persons or damages to property which may arise
from or in connection with the performance of the work hereunder by PROFESSIONAL,
his agents, representatives, employees or subcontractors.

A Minimum Scope and Limits of Insurance

PROFESSIONAL shall maintain the types of insurance with limits no less
than those set forth below, and having no deductibles, except as noted.

The coverage shall be at least as broad as:

1. Insurance Services Office Commercial General Liability coverage (occurrence
Form CG 0001).

2. Insurance Services Office Form No. CA 0001 covering Automobile Liability,
Code 1 (any auto).

3. Workers Compensation insurance as required by the State of California and
Employer's Liability Insurance.

4, Errors and Omissions Liability insurance appropriate to the consultant's
profession. For architects and engineers this coverage shall be endorsed to
include contractual liability.

Required coverage:

1. General Liability Insurance: Combined single limit of $1,000,000 per
occurrence and $2,000,000 annual aggregate for bodily injury, personal
injury, and property damage. If Commercial General Liability Insurance or
other form with a general aggregate limit is used, either the general
aggregate limit shall apply separately to this project/location, or the general
aggregate limit shall be twice the required occurrence limit.

2. Automobile Liability Insurance: $1,000,000 per accident for bodily injury
and property damage.
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Employer's Liability Insurance: $1,000,000 per accident for bodily injury or
disease. If PROFESSIONAL has no employees, this coverage is not
required.

Workers' Compensation Insurance: As required by the State of California.

Errors and Omissions Insurance: PROFESSIONAL shall procure and
maintain errors and omissions liability insurance appropriate to the type of
professional services that PROFESSIONAL will be providing under this
Agreement. The minimum coverage shall be $1,000,000 per claim and in
the aggregate.

B. Deductibles and Self-Insured Retentions

Any deductibles or self-insured retentions must be declared to and approved by
WATERMASTER before any work under this Agreement is performed.

C. Other Insurance Provisions

The general liability and automobile liability policies are to contain, or be endorsed
to contain, the following provisions:

1.

WATERMASTER, its officers, officials, employees, and volunteers are to be
covered as insureds as respects: liability arising out of activities performed
by or on behalf of PROFESSIONAL; products and completed operations of
PROFESSIONAL; premises owned, occupied or used by PROFESSIONAL;
or, automobiles owned, leased, hired or borrowed by PROFESSIONAL.
The coverage shall contain no special limitations on the scope of protection
afforded to WATERMASTER, its officers, officials and employees.

For any claims related to this project, PROFESSIONAL's insurance
coverage shall be primary insurance as respects WATERMASTER, its
officers, officials, employees, and volunteers. Any insurance or self-
insurance maintained by WATERMASTER, its officers, officials, employees,
or volunteers shall be excess of PROFESSIONAL's insurance and shall not
contribute with it.

Any failure to comply with reporting or other provisions of the policies
including breaches of warranties shall not affect coverage provided to
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WATERMASTER, its officers, officials and employees.

4. PROFESSIONAL's insurance shall apply separately to each insured against
whom claim is made or suit is brought, except with respect to the limits of
the insurer's liability.

5. Each insurance policy required by this clause shall be endorsed to state
that coverage shall not be suspended, voided, canceled by either party,
reduced in coverage or in limits except after thirty (30) days' prior written
notice by certified mail, return receipt requested, has been given to
WATERMASTER.

B. Coverage shall not extend to any indemnity coverage for the active
negligence of the additional insured in any case where an agreement to
indemnify the additional insured would be invalid under Subdivision (b) of
Section 2782 of the Civil Code.

E. Acceptability of Insurers

Insurance is to be placed with insurers with a current A. M. Best's rating of no less
than A:VII, unless otherwise acceptable to WATERMASTER.

F. Verification of Coverage

PROFESSIONAL shall furnish WATERMASTER with original certificates and
amendatory endorsements effecting coverage required by this section. The
endorsements for each insurance policy are to be signed by a person authorized by that
insurer to bind coverage on its behalf. All endorsements are to be received and approved
by WATERMASTER before work commences. If this is not possible due to time
constraints prior to commencement of work, PROFESSIONAL may initially furnish
Certificates of Insurance in lieu of endorsements, as long as the endorsements are
provided within forty-five (45) days from the date of execution of this Agreement.

G. Subcontractors

PROFESSIONAL shall include all subcontractors as insureds under its policies or
shall furnish separate evidence of coverage and endorsements for each subcontractor.
All coverages for subcontractors shall be subject to all of the requirements stated herein.



SECTION XX: INDEMNIFICATION

PROFESSIONAL shall indemnify and hold harmless WATERMASTER and its
officers, officials, employees and agents from and against all losses, claims, demands,
payments, suits, actions, recoveries, and judgements of every nature and description
brought or recoverable against it or them by reason of any negligent act, negligent error,
or negligent omission of PROFESSIONAL, his agents, or employees for work performed
under this Master Agreement.

SECTION XXI: WRITTEN NOTICE

Written notice shall be deemed to have been duly served if delivered in person or
by mail to the individuals and at the addresses listed below:

A. WATERMASTER: Chief Executive Officer
Seaside Basin Watermaster
2600 Garden Road, Suite 228
Monterey, CA 93940

B. PROFESSIONAL: Central Coast Surveyors
5 Harris Court, Suite N-11
Monterey, CA 93940

IN WITNESS WHEREOF, the parties hereto have executed this Agreement
consisting of fourteen (14) pages and one (1) Attachment in duplicate on the date
hereinabove written.

WATERMASTER PROFESSIONAL

SEASIDE BASIN WATERMASTER CENT ABT SURVEYORS

Dave Edson

/Cf'nief Executive Officer
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SEASIDE BASIN WATERMASTER
REQUEST FOR SERVICE

DATE: _5/16/2008 RFS NO..___ 2008-01
(To be filled in by WATEHMASTEF!}

TO: Dave Edson FROM:___ Robert Jagues

Services Needed and Purpose:
To provide horizontal and vertical survey information for reference points at water wells located

within and near the area overlying the Seaside Groundwater Basin. A detailed Scope of Work is
attached as Attachment 1",

Completion Date: Work to be completed within 30 days from the date of execution of this RFS
MNo. 2008-01.

Method of Compensation:__Lump Sum, with Special Services Allowance. Cost breakdown is
attached as "Attachment 2.” {As defined in Section V of Agreement.)

Total Price Authorized by this RFS: $__8,000.00 (Cost is authorized only when evidenced by
signature below.)

Total Price may not be exceeded without prior written authorization by WATERMASTER in
accordance with Section V. OMF’ENSATIDN

Requested by: Date: 5%’5/" 5
WﬁﬁEHMASTEFl Techmcal Eff am Manager

Date: f/fﬁ?‘( :

Date: 5/15/08 .
FROFESSIOMAL

Authorized by: ]

Agreed to by:




ATTACHMENT 1

SCOPE OF WORK

The Scope of Work for this RFS No. 2008-01 is:

1. To develop accurate elevation and location data for the reference points of each of the 98
wells listed in Attachment A. The locations of these wells are shown on the map in
Attachment A. MNote that not all of the wells are individually visible on this map, since some
of them are in such close proximity that they appear as a single well.

2. To provide this data in tabular form in an Excel spreadsheet, so that the WATERMASTER
can use this data to develop water level elevations from the water depth measurements it
receives from the well owners, and so that these wells can be accurately plotted on maps.

The PROFESSIONAL will perform the surveying work in compliance with only the most stringent
survey requirements and accuracy standards. The instrumentation to be used will be a Leica
GPS 500 system supplemented with Leica TCRA 1102 total stations where GPS signal is
unavailable. The work will be performed so as to provide accuracies of less than 0.1' both
horizontally and vertically.

The WATERMASTER will provide personnel to accompany the PROFESSIONAL’s personnel
performing the field work to take them to each of the well locations where well reference point
elevations and location coordinates need to be developed, and will provide access to each of
those sites.

The work will proceed in the following sequence of activities:

Phase 1 - Field Work Preparation & Monitoring Well location:

Upon receipt of a Notice to Proceed the PROFESSIONAL will determine the method to be
used to locate each reference point. A two person field crew will establish a coordinate system,
using a GPS rover, to tie into USGS coordinates. The PROFESSIONAL will then begin recording
each reference point's position and elevation. For reference points where GPS signal is
unavailable the PROFESSIONAL will leave control points. These control points will be used to
utilize the PROFESSIONAL's terrestrial total station to advance control if necessary, and
ultimately record positions for each remaining reference point that is not accessible by a GPS
rover. It is estimated that the field work to take 3.5 — 4 days.

Phase 2 - Post processing:

Once all the reference points have been located, the data will be downloaded and
2



processed. The PROFESSIONAL will prepare a Microsoft Excel spreadsheet containing the list of
reference points (by name) along with the corresponding elevation and location data for each
reference point. It is estimated that this will take one TECH 1 surveyor one day to complete. This
data will be reviewed by the licensed land surveyor and delivered to the WATERMASTER on a
CD in electronic format and in a hardcopy format.



Attachment A

Tabulation
and
Location Map
of
Wells for Which
Surveying Data is to be Developed



WELL NAME

OWNER

LOCATION

CAW - Plumss #4

Clifomia American Water Co.

Plumas Lr., Saaside

CAW - Trarwin Califormia American Water Co. West side of Darwin Ave. midway between Ping St and Manzanita St, Ssaside
CAW - Military Califormnia American Water Co. Military Avenue, Seaside

CAW - Owd Girove #2

Califormia American Water Co.

O Ord Grove Ave. near cemetery, Seaside

CAW - Mew Luzern

California American Water Co.

Luzem Strest, Seaside

CAW - Playa 83 Califisrnia American Water Co. 40 feet East of East Front Street 255 feet Morth of Playa Straat, Seasida
CAW - Playa 4 California American Water Co. Flaya (Morth side of alley), Seaside

CAW - Paralia

Califirnia American Waler Co

North and of Faralta Ave., Seaside

Reservoir Well

City of Seasule

Bayonet/Blackhorse Golf Course, Seasida

Coe Averse Well City of Seuside Along Coe Ave. 240 H, westery from Ord Ave., then 115 1. south, Seasida
Public Works Comp, Yard ity of Sand City 1 Sylan Park, Sand City

Cypress Pacific Monterey Peninsula F:nmmcrjnﬁ Tioga Ave. & Hwy 1, Seaside (777

Robinetie -Design Cir. City of Sand City Hickary & Shasta St Sand City

Target Dayton Hudson Corp. {7 Sidewilk by Tarped store

FETIW -pperated by MMP Mission Memarial Park MNorthenst camer of Mission Memorial Park Cemetary

SHG Security Mational Ciuaranty, Inc. Pratto Plant, Hwy 1 across friom Fort Ord Village, Sand City OF Hwy 1 at Califomia St in Sand City (#7%)
City #4 Seaside Municipal Water System 1760 Juarez St,, S

City #2 Senside Municipal Water System Costa & Broadway, Seaside

City #1 Senside Municipal Water System Dl Menba Heights, off Brosdway, Ssaside

City #3 Senside Municipal Water System Meut to Fort Ord fence Juarez & San Pablo 51, Seaside

well Jot Bishop £1 (west)

CAW - Bighop Unit

In Pasadera sabdivision

well ot Bishop £ (east)

CAW - Bishop Unil

In Pasadera subdivision

[Mutual CAW - Hidden Hills Unit In CAW Hidden Hills well lot

Standex CAW - Hidden Hills Unit COHf Laurehes Grivde Ad., approx. 142 milas west of Laureles Ad and Baronet Dr. and approx. 200 feel off Easonat Dy
Hay Ridge CAW - Hidden Hills Unit

RR#T CAW - Ryan Ranch #7 Appreaimataly 1 mile East on Highway B8 frem Canyar Del Rey; 300 fast Norh off road, Monterey

RE#8 CAW - Ryan Ranch #8 Fyan Ranch #4 - Highway 68, Monterey

|RR#11 CAW - Ryan Ranch #11 In Ryan Ranch

|0|-d Main Gate (Lot #12) Pasadern - Mew Cities Development 160 Pasadera Lane

Paddock §1{Lot #11) Pusadera - New Cities Development 200 Morth of Saknag-Monterey Highway and 1 mile wast of intersection of Log Lasmlles Highway, & 5 & Mont. Hys.
York School Y ork School

[new #12) Laguna Seca Golf Resort Mear Mo. 12 hede on polf course

[rcetrack) Laguna Saca Golf Resort Laguna Seca Ranch, off Highway 66, below Clubhouse, Montsnay

SPCA SPCA

LS Crity Park #1 (former #3)

Menterey Caty Parks Dastrict

OfF of Highway 63

LS Coty Park #2 (former #4) Moaterey Coty Parks District Off of Highway 68

M ESC-Shallow MPWMID HW'Y 1, SAND CITY

MEC-Deap MPWMD HWY 1, SAND CITY

[FLA-W Shallow MFWMI HWY 1, SAMD CITY

PCA-W Deep MPWMD HWY 1, SAND CITY

PCA-E (Multiple) Shallow MPWMD HWY 1, SAND CITY

PCA-E {Multiple) Deep MWMPWMD HWY 1, SAND CITY

Oird Grove T\:S‘I-Sh_a.lluw."]:ll:tl:l MPWMD 1287 PARK CT, SEASIDE

Pasalta Test-ShallowDezp |MPWMD 2104 PARALTA AVE., MONTEREY{?77)
Ored Termace-Shallow MPWMD 1700 block of Ord Grove Ave. near T intersact w' Baldwin Ct., Seaside
O Terrace-Desp MPWHD

MPW D #FO-09-Shallow MPWMD MWZ1 27578 26683, ETTY

MEWMD #FO-09-Dieep MPWMD

IMPWMD #FO-10-Shallow MPWMD M2 30543 48114, E777




WELL NAME OWNER LOCATION

MEWD #F0-10-Drezp MPWMD
1Fom Crd :‘vﬁ:-mlm-i'.lunn:.l'.-'\rmls_ .5, Army

CDM W - 1-Ihane! A romas MFWMD

CDM MW .2-Dune! Aromas MFWMD

CAW [el Monte Observation-Shallow AW N2120139.85; E¥??

SHWM MW-1-Deep {Punisima)(G) Watermasbar

SHWM MW-2-Deep (Purisins)(b) Watarmastar

SHWM MW-3-Deep (Punsinms)i(6) Watermaster

SEWM MW-4-Deep (PurisimadSanta Margarita)(6) Watermaster

MPWMD #1:0-01-Shallow MPWMD M2115446.8100%; E?#?
MEFWMD #F0-01-Deep MPWMD

MPWHD #F0-07-Shallow MW N2122686.6062; ETFT
MEWMTD #F0-07-Deep MPWMD

MEW M D HFO-08-Shallow MPWMD M2126741.30% E?
IMPWMD #F0-08-Deep MPWMD

MEPWMD #F0-11-Shallow MWD N2130660.80472,E777
MEPWMD #FC11-Desp MPWMD N2130660 0472, E777

Flumas ") Test-Deep MPWMD 1453 PLUMAS AVE., SEASIDE
K-Mart-Cune/Aromas Home Diepat CANYON DEL REY BLVD, SEASIDE
CDM MW-3-Dunes Aronias MPWRD

CDM MW-d-Dunes Aromas MPWMD

MW-BW-08A-Dunes Aromas .5, Army

MW B W00 1 BO-Shallow L5, Army

(B EWATD WEO-03-Shallow MPWMD M2108576.608088; E??
MEPWMD WFO-03-Deep MPWMD

MW MDD #F0-04-Shallow (E} MPWMD M2111834.4504; E?77
MEPWMD #F0-04-Deep (W) MPWMD

MPWMD #F0-05-Shallow MPWMD N2103160.54186; E777
MPWMD #F0-05-Deep MPWMD

MPWMD #F0-06-5hallow MPWMD MN2102685.44063; ET77
MPWMD #F0-06-Deep MPWMD

Justin Court (RR M15)-Shallow CAW JUSTIN COURT, MONTEREY

L5 Pistol Range (Mo Co TH-1}-Deep

Monterey County

1021 MONTEREY-SALINAS HWY, SALINAS

York Rd-West (Mo Co MW-1 D-Deep

Monterey County

N2105316.47467, E?77

Secn Place (Mo Co MW.2)-Desp

Maonterey County

13 SECA PL., SALINAS

Robley Shallow (Morth) (Mo Co MW-35)-Shallow

Muoaterey County

12660 CORTE CORDILLERA, SALINAS

Robley Deep (South) (Mo Co MW-3D)-Deep Moaterey County 12660 COATE CORDILLERA, SALIMAS

L5 Driving Ranze (SCS Dheep)-Shallow Monterey County 10520 YORK RD., MONTEREY

LS Mo, | Subdivision-Deep Laguna Seca Regon M21024 73 85484, E777

Blue Larkspur-East End-Believed to be Deep Laguna Seca Reson N2102678.75507, E777

York School-Shallow York School Fert Ord - York School south bound, Manterey
Laguna Seca Driving Range (SCS-Deep)-Shallow Maonterey County

CAW Granite Construction-Deep AW

Laguna Seca Resort

10520 York Rd., Monlerey

Liguna Secn Golf New #12-Deep()
Famadera Main Gate-Deep

Fasadera Country Club

Laguna Seca_(Hd Mo, 12

Laguna Seca Resort

10520 ¥YORK RD., MONTEREY

AER-1 MPWKMD 1810 General Jim Moore Bivd,, Seaside
ASR-2 MPWKD 1910 General Jim Moore Bivd,, Seasidae
ASE MW-1 MPWND 1810 General Jim Moore Bivd,, Seaside




SEASIDE GROUNDWATER BASIN WATERMASTER
Wells to be Surveyed for Reference Point Elevations
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ATTACHMENT 2

COST BREAKDOWN

The Lump Sum fee for providing the surveying services described in Attachment 1 is
$6,000.00.

As described in Section V.C.1 of the Agreement, a Special Services Allowance of
$2,000.00 is provided in this RFS No. 2008-01 to cover unforeseen circumstances which
differ from those described in Attachment 1.

PROFESSIONAL shall provide WATERMASTER with advance written notification stating
the reasons for requiring the utilization of any or all of the Special Services allowance. No
utilization of any portion of the allowance shall occur without the prior written approval of
the WATERMASTER. Special Services costs will be charged in accordance with the
Time-and-Expense Payment Method as defined in Section V.D of the Agreement, using
the hourly and daily rates described below.

Phase 1 - Field Work Preparation & Reference Point Location:

The daily rate for a two person survey crew along with all necessary equipment
will be $1600.00 per day. This rate will be prorated for fractional days.

Phase 2 - Post processing:

The rate for a TECH 1 in the office will be $85.00 per hour.



SEASIDE BASIN WATERMASTER
REQUEST FOR SERVICE

DATE: May 16, 2008 RFS NO. 2008-03
(To be filled in by WATERMASTER)

TO: Joe Oliver FROM: Robert Jagues

Services Needed and Purpose:

To provide assistance to Central Coast Surveyors while they obtain horizontal and vertical survey
information for reference points at water wells located within and near the area overlying the Seaside
Groundwater Basin. A detailed Scope of Work is attached as Attachment 1.

Completion Date: Work to be completed within 30 days from the date of execution of this RFS No.
2008-03.

Method of Compensation: Time and Expense Payment Method (As defined in Section WV of
Agreement. See Attachment 2 for a description of these costs.}

Total Price Authorized by this RFS: $5.000.00 (Cost is authorized only when evidenced by
signature below.)

Total Price may not be exceeded without prior written authorization by WATERMASTER in accordance

with Section V. COMPENSATION,
Date:_‘_f/‘?{ﬂ’{f.

Date: Eéjz/‘i(
Date: -2 /#5/20¢f |

Requested by:

Authorized by:

Agreed to by:




ATTACHMENT 1

Scope of Work for RFS No. 2008-03

Background:

The WATERMASTER is issuing a contract to Central Coast Surveyors to develop accurate
elevation and location data for the reference points of each of the 98 wells listed in
Attachment A. The locations of these wells are shown on the map in Attachment A. Note
that not all of the wells are individually visible on this map, since some of them are in such
close proximity that they appear as a single well.

As part of its contract with Central Coast Surveyors, the WATERMASTER has committed to
providing personnel to accompany Central Coast Surveyors’ personnel performing the field
work to take them to each of the well locations where well reference point elevations and
location coordinates need to be developed, and to provide access to each of those sites.

The field work to be performed by Central Coast Surveyors will proceed as follows:

Upon receipt of a Notice to Proceed Central Coast Surveyors will determine the
method to be used to locate each reference point. They will the use a two person
field crew to establish a coordinate system, using a GPS rover, to tie into USGS
coordinates. They will then begin recording each reference point’s position and
elevation. For reference points where GPS signal is unavailable they will leave control
points. These control points will be used to utilize the their terrestrial total station to
advance control if necessary, and ultimately record positions for each remaining
reference point that is not accessible by a GPS rover. It is estimated that the field
work to take 3.5 — 4 days.

Work to be Performed by the PROFESSIONAL Under this RFS No. 2008-03:
Under this RFS No. 2008-03 the PROFESSIONAL will:
1. Contact Central Coast Surveyors to coordinate the scheduling of the surveying work.
2. Contact each of the well owners to obtain access to the well sites where the
reference points are to be surveyed, and to determine what reference point is being

used by the well owner to measure water levels.

3. Accompany Central Coast Surveyors personnel to each well site to show them the
reference point locations, and provide such other assistance is appropriate to aide
Central Coast Surveyors in performing the survey work.

Ll
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and
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WELL MAME

OWNER

LOCATION

CAW - Plunsas #4

Calilomia American Water Co.

Flumas Ln., Seaside

AW - Darwin

Calilfomia American Water Co

Wesl side of Darwin dve. midway between Pine St and Manzanits 5t, Seaszide

CAW - Military

Califomia Americon Water Co

Military Avenue. Seasice

CAW - Ord Grove #2

Califomia American Water Co.

Off Crd Growve Ave. near cemetary, Seasida

CAW - Mow Luzem

Califomia American Water Co.

Luzern Street, Seaside

CAW - Playa #3

Califormia American Water Co.

A0 feat East of East Front Streat 255 feet Morth of Playe Straat, Saasida

CAW - Playa #4 Califormia American Water Co. Playa (Marth side of alley), Seaside
CAW - Paralia Califormia American Water Co. Marth end of Paralta Ave., Seaside
Reservoimr Well City of Seaside BavonelBlackhorse Goll Cowrse, Seagide

Coe Avenue Well

City of Seaside

Along Coe dva, 240 &, westerly frarm Crd Ave., than 115 R, south, Seaside

Public Works Corp. Yard

City of Sand City

1 Sylan Park, Sand City

Cypross Pacific

M onterey Peninsula Engineering

Robinette -Chesign Crr.

i e iy

Tioga Awa. & Hwy 1. Seaside (777)

City of Sand City

Hickory & Shasta St., Sand City

| Target

Dayton Hudson Corp. (7]

Sidewslk by Target stare

PRTIW -operaped by MMP

blisgion Memorial Park

Northeast corner of Mission Memorial Park Cemetary

SHG

Securily National Guarainty, [ise,

|Pratte Plant, Hwy 1 aerass frem Fert Ord Village, Sand CHy OR Hwy 1 al Califeenia 51, in Sand City {T77)

wall Lot Bisbop #1 [wast)

ity #4 Senside Municipal Waler System 1760 Juarez 1., Seaside

City #2 Seaside Municipal Water System Costa & Broadway, Seaside

City #1 Seaside Municipal Water System Ded Monte Hesghts, off Brosdway, Seaside

City #3 Seaside Municipal Water System Hext to Fort Ord fence Juarez & San Pabla 51, Seaside

CAW - Bishop Unit

[n Pasadera subdivision

wall lat Bishop #2 (east)

CAW - Bishop Unit

[n Pasadera subdivision

I umual

CAW - Hidden Hills Unit

[n CANW Hidden Hills well laot

Standex CAW - Hidden Hills Uit CHf Laureles Grade Rd., approx, 102 miles west of Laureles Rd and Baranel Dr. and apprex, 200 feed off Baranet Dr.
Bay Ridpre CAW - Hidden Hills Uit

RRET CAW - Ryan Rarch #7 Approximately 1 mile East on Highway €8 from Canyon el Rey, 300 feet Morth off road, Monterey

RR#R CAW - Ryan Ravch #8 Ryan Ranch ¥8 - Highway B8, Monlerey

RRFL] CAW - Ryan Ranch #11 I Ryan Ranch

Cibd Main Gate (Lot #12)

Pasacdera = Mew Cities Development

160 Pasadera Lane

[Paddack #1{Lai ¥11]

Pasadera - Mew Citigs Development

204¥ Morth of Salinas-Manteray Highway and 1 mile west of iMersection of Los Laurellas Highway, & 5 & Mont, Hys

Work Sehoal York Schaol

(new #1371 Lagruna Seca Golf Resort MNear Mo 12 lerle on golf course

(racetrack) Laguna Seca Golf Resort Laguna Seca Ranch, off Highway €8, below Chebhouse, Monlerey
SPCA SPMCA

L5 Coty Park #1 {former #31

Manterey Crty Parks Dhstrict

Off of Highway 68

LS Ciry Fagk 82 {fonner #4)

Manterey City Parks District

Off of Highway 68

|MSC-Sheallow MPYW D HWY 1, SAND CITY

M SC-Dheep MPWMD HWY 1, SAND CITY

PCA-W Shallow MPWMD HWY 1, SAND CITY

FCA-W Deep MPWL HWY 1, SAND CITY

PCA-E (Muliiple) Shallow MWD HWY 1, SAND CITY

PCA-E  Muliiple) Deep MPWMD HWY 1, SAND CITY

O Gireove Test=Shallow Deep MPWMD 10BT PARK CT, SEASIDE

Faralta Test-Shallow Deep MWL 2104 PARALTA AVE. MONTEREY(?77)
el Termage-Shallow MPWME 1700 bleck of Ord Grove Awe. near T intarsact w Baldwin Ot Seasids
Ord Temace-Deep MPWMD

M EW D #F0-08-Shia llow MWD N2127E79. 26693, EVY

M EW WD #F0-09-Deep MWD

B P WM D HFO- 105 ha llow MWL M2130543.48114; ET77
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ATTACHMENT 2

COST DESCRIPTION

The costs for the work of this RFS No. 2008-03 will be performed on a Time-and-Material
basis. Hourly rates for these services will be charged at the individual hourly rates for the
personnel involved in performing this work. These rates will be in the range of $65 to $100
per hour. To develop the Total Price of this RFS No. 2008-03, an assumed hourly rate of
$B5 was used.

Assuming that there could be as many as five field days of work involved, and that the
PROFESSIOMNAL will likely need about two days in advance to set up access arrangements
with the well owners, the PROFESSIOMNAL's costs could be on the order of 7 days x 8
hours/day x $85/hour = $4,760. To allow for some variation in the hourly rates of the
PROFESSIONAL's personnel involved in this work, and to provide an allowance for mileage
and other direct costs, the Total Price of this RFS No. 2008-03 is established as $5,000.00

Mileage will be charged at the IRS allowable rate. Any other direct costs will be charged at
cost.



ITEM NO. VII.

ORAL PRESENTATION



ITEM NO. VIII.

OLD BUSINESS



ITEM NO. VIII. A. 1.

BUDGET AND FINANCE
COMMITTEE



ITEM VIII. A. 1L.a).

6/4/2008
SEASIDE GROUNDWATER BASIN
WATERMASTER
TO: Board of Directors
FROM: Dewey D Evans, CEO
DATE: June 4, 2008
SUBJECT: California American Water’s Document dated May 2, 2008 Requesting Credit for

Replenishment Fees Assessed by Watermaster Board of Directors for Over Pumping Water
from the Seaside Groundwater Basin

PURPOSE:

To discuss, evaluate and take action on the issues raised during discussions concerning the California
American Water document requesting consideration for expenditures made for the “Coastal Water Project”
to be applied against the replenishment fees assessed for over pumping the Seaside Basin.

RECOMMENDATION:

To carefully weigh any decisions made that may affect the intent of the Court’s Decision, Case No. M66343

DISCUSSION:

A meeting has been scheduled for 10:00AM, Tuesday morning, June 3, 2008 by the Watermaster Budget
and Finance Committee and legal representatives from most parties involved with the Court Decision and
representatives from California American Water.

If all goes well at the meeting a recommendation to the Board will be presented at the Board’s regularly
scheduled Board meeting on Wednesday, June 4, 2008.

FISCAL IMPACT:

Depending on the Board’s decision there would be an impact on the Watermaster’s Replenishment Fund.

ATTACHMENTS:

@) California American Water’s document dated May 2, 2008 “Response to Request for an
Accounting of Expenditures California American Has Made for Water Supply Augmentation
That it Contends Will Result in Replenishment of the Seaside Groundwater Basin”.

(2) California American Water’s letter dated March 3, 2008 regarding “Credit Toward
Replenishment Assessment.



*_

CALIFORNIA

AMERICAN WATER 511 Forest Lodge Road P 831.646.9241

Suite 100 F 831.375.4367
Pacific Grove, CA 53950

www.Calarmwater.com

May 2, 2008

Dewey Evans, Chief Executive
Seaside Basin Watermaster
2600 Garden Road, Suite 228
Monterey, CA 93940

Re: Response to Request for an Accounting of Expenditures
California American Has Made for Water Supply
Augmentation That it Contends Will Result in Replenishment
of the Seaside Groundwater Basin

Dear Mr. Evans:

This letter is to augment Mr. Tom Bunosky's letter of March 5, 2008 which, on
behalf of California American Water Company (CAW), requested credit toward the
replenishment assessment fees for costs incurred for the Coastal Water Project (CWP) as
authorized by the Decision in Case MM66343 issued March 27, 2006 as amended by
order filed February 9, 2007 (the Decision). CAW hereby revises that request to cover
costs incurred for the CWP that have already been reviewed, audited and approved by the
California Public Utilities Commission (CPUC). The CPUC only recently concluded its
approval process for costs incurred through 2006 in its Decision 08-01-007 issued January
10, 2008. The total approved costs for the CPUC through calendar year 2006 tfotal
$12,305,924. CAW requests that amount be credited towards its outstanding
Replenishment Assessments. CAW has submitted its 2007 costs for the CWP to the
CPUC for review, a decision on those costs is expected by the end of 2008. Upon receipt
of that approval, CAW will request credit for the 2007 approved costs.

1
CAW'S OBLIGATIONS UNDER THE DECISION

CAW has an obligation to augment its water supply on a long-term and interim
basis. (Decision, Section [ll.M.1.) Subsection a provides:

"Lona-Term Supplemental Water Supplies. California
American shall undertake all reasonable best efforts to
promptly and diligently pursue, and if necessary collaborate




Seaside Basin Watermaster
May 2, 2008
Page 2

with other entities, to obtain and develop sufficient long-term
supplemental Water supplies to augment the Water supply
available for its service territory within Monterey County." |d. at
page 41.

CAW for many years has pursued a long-term water supply to replace and/or
supplement a major portion of its current water supply from the Carmel Valley Alluvial
Aquifer and, more recently, the Seaside Groundwater Basin ("Seaside Basin" or "Basin").
CAW is regulated by the CPUC, which approves the rates that CAW charges its customers
to recover the investments in water supply, storage, treatment and distribution that CAW
makes on behalf of its customers. CAW must obtain CPUC permission before embarking
on any major water supply project and the CPUC monitors and approves the costs
incurred for such projects.

On July 14, 2005, CAW filed an application for a Certificate of Public Convenience
and Necessity (CPCN) with the CPUC (Application No. A.04-09-019) which sought
authority to evaluate the technical and environmental feasibility of the CWP, and then to
design, build and operate it. Atthe same time, CAW filed the Proponent's Environmental
Assessment (PEA) for the project required by the CPUC CEQA rules. Since then, the pilot
plant for the desalination facility has been constructed at Moss Landing Power Plant and is
now in operation. The CPUC is completing the Draft EIR for the CWP, which is scheduled
for public release by the end of 2008 and the Final EIR is scheduled for certification by the
CPUC in mid-2009.

The CWP is a combination of a desalination facility capable of producing up to 10
MGD of potable water plus an aquifer storage and recovery system (ASR) that can be
used to store water in the Seaside Basin from the Carmel Valley Alluvial Aquifer, the
desalination facility, or any other legal source. The CWP is projected to provide sufficient
water supply to allow CAW to come into compliance with State Water Resources Control
Board (SWRCE) Order 95-10 and to reduce CAW's withdrawals from the Seaside Basin to
its allocation of the Natural Safe Yield of the Basin. CAW has undertaken all reasonable
best efforts to promptly and diligently pursue the CWP.

I.
CAW'S COSTS INCURRED TO AUGMENT LONG-TERM WATER SUPPLY

The Decision set an assumed MNatural Safe Yield for the Basin of 3000 acre feet per
year (afy) and provides a ramp-down schedule to gradually reduce allocations to Natural
Safe Yield. The overall goal of the Decision is to bring the Basin back into balance by a
combination of reducing withdrawals and "replenishing” the Basin with Non-Native Water.



Seaside Basin Watermaster
May 2, 2008
Page 3

Standard Producers that exceed their share of the Natural Safe Yield for the water year
are assessed an amount per acre foot of production in excess of Natural Safe Yield based
upon the Watermaster's estimate of the cost of purchasing Non-Native Water. The
Replenishment Fund shall be used solely for replenishment of the Basin Groundwater
Supply with Non-Native Water. Decision, Section Il1l.L.3.j.

The Decision recognizes that prior to the Decision, CAW was pursuing the CWP
and other means of augmenting its water supply and that, as the public water purveyor,
CAW has obligations imposed by various agencies and faces a number of challenges.
The Decision also recognizes the value to the Basin of CAW developing a new water
supply by providing that CAW can credit costs of water supply augmentation against its
Replenishment Assessment. Decision, Section |IlLM.1.d. The most recent Watermaster
Replenishment Fund Budget (Exhibit A) shows a Replenishment Assessment for CAW of
$1,641,004 for WY05/06, $2,673,004.11 for WY 06-07 and projected assessment of
$5,867,830.50 for WY 07/08, for a total of $10,647,486.61. The CWP is intended to and
will augment CAW's long-term water supply. As set forth in detail below, the CPUC has
reviewed and approved the costs for the CWP through 2006 that will be recovered in rates
paid by CAW's customers.

il
CPUC APPROVAL OF CWP COSTS INCURRED BY CAW

As a regulated utility, CAW must obtain approval of all expenditures that are to be
recaptured through rates charged to customers. Along with its Application for CPCN, on
July 14, 2005, CAW also filed a request for interim rate relief to recover preconstruction
costs incurred for the CWP. The CPUC bifurcated the proceeding and set a schedule for a
hearing on the costs incurred through 2005. The final summary of requested costs
through 2005 is shown in Exhibit B.

The CPUC considered the costs in three general categories: engineering and
environmental costs; public outreach costs and project management costs.” Exhibit C is a
detailed list of all invoices that supported the request for costs through 2005. The CPUC
issued its decision 06-12-040 on December 14, 2006, which found that CAW was
authorized to recover $1,353,831.00 in public outreach costs and $1,639,429.00 in other
costs incurred through 2005. It authorized the Division of Ratepayer Advocates (DRA) to
hire a consultant to review CAW's engineering and environmental costs. Thus, the

' The CPUC reviews and approves costs on a calendar year basis, whereas the

Watermaster calculates Water Production and Replenishment Assessments on a Water
Year basis.
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decision on the reasonableness of engineering and environmental costs incurred through
2005 was deferred to allow DRA time to further review those costs. (D. 06-12-040, 2006
Cal. PUC LEXIS 422, ordering paragraph no. 9.)

In accordance with the CPUC's request, CAW submitted a report on March 31,
2007 on the reasonableness of its engineering and environmental preconstruction costs
through 2005, and all of its preconstruction costs for 2006. Exhibit D is CAW's summary of
2006 costs and Exhibit E lists the supporting invoices.

Subsequently, in Decision 08-01-007 issued January 10, 2008, the CPUC approved
a settlement between DRA and CAW that addressed CAW's engineering and
environmental costs through 2005 and CAW's preconstruction costs for 2006. The
settlement agreement authorized CAW to recover a total of $9,312,664.00 as
compensation in full for the 2005 engineering and environmental costs and all
preconstruction costs incurred during 2006. D.08-01-007 held that the Settlement
Agreement is reasonable, consistent with the law, and in the public interest. (D.08-01-007,
Conclusion of Law No. 2). It further ordered that CAW is authorized to recover $9,312,664
for its CWP preconstruction costs incurred through December 31, 2006.

To date, the CPUC has found preconstruction costs for the CWP incurred by CAW
in the total amount of $12,305,924 ($2,993,266 pursuant to D.06-12-040 plus $9,312,664
pursuant to D.08-01-007) to be reasonable and recoverable by means of a surcharge on
CAW customer’s bills. The surcharge was added to customer’s bills beginning January 1,
2007. See D.08-01-007.

CAW's requestad recovery and the CPUC authorized recovery are summarized as
follows:

Amount Requested By CAW Amount Approved by CPUC

Costs through 2005 $1,353,831 for public outreach

Total Request $8,663,334.44 $1,639,429 for project management
$5,670,073 for engineering
$8,663,333

Costs for 2006
Total Request $3,264,636 $3,642,591%

> In D.08-01-007 the CPUC also awarded interest to compensate for the use of CAW's
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On April 10, 2008, CAW filed its application for an order authorizing recovery of its
preconstruction costs for the CWP incurred during calendar year 2007, which is pending
before the CPUC. CAW requested a final decision on calendar year 2007 CWP costs by
year-end 2008 and that the CPUC set a schedule for continued annual review of the CWP
project costs, with the reasonableness report due March 31% of each year for the prior
calendar year, a report by DRA by June 30", and a final decision by that year-end. For
example, for costs incurred in 2008, CAW would submit its reasonableness report by
March 31, 2009, DRA would submit its report on those costs by June 30, 2009 and the
CPUC would issue a final decision by year-end 2009.

CAW believes that it will save time and resources for all if the CPUC completes its
standard review, audit and approval of CWP costs before CAW submits its request to the
Watermaster to credit costs of the CWP against its Replenishment Assessment. CAW has
requested that the CPUC complete this process on an annual basis and believes that
CPUC will agree. This will give Watermaster the full benefit of the CPUC and the Division
of Ratepayer Advocates' expertise in auditing costs and determining whether they are
reasonable and necessary.

V.
REPLENISHMENT OF THE BASIN

CAW estimates that the CWP will be in full production in 2015. CAW's production
allocation is 77.55% of the Operating Yield of the Coastal Subarea and 45.13% of the
Operating Yield for Laguna Seca Subarea. Attached as Exhibit F is a table prepared by
the Monterey Peninsula Water Management District showing how the ramp-down of
Operating Yield will affect CAW's allocation. Beginning October 1, 2015, CAW's allocation
of the Coastal Subarea will be 2,251 afy and its allocation of the Laguna Seca subarea will
be 48 afa for a total allocation of 2,299 afa. Beginning October 1, 2021, CAW's allocation
of the Coastal Subarea will reach its minimum of 1,494 afy, while its share of the Laguna
Seca Subarea will become zero effective October 1, 2018.* Reductions in CAW's
withdrawals from the Basin due to the construction of the CWP will lessen the amount by
which the annual groundwater production exceeds the Natural Safe Yield of the Basin.

The CWP includes the following facilities to provide replacement water for a portion
of CAW's current withdrawals from the Carmel Valley Aquifer and the Seaside Basin:

capital to fund the CWP. The $3,642,591 includes that interest.
* This is based upon an assumption that the Assumed Natural Safe Yield remains at
3,000 afy.
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) 10MGD desalination facility;

o Aquifer storage and recovery wells to be used for injection and
extraction ;
° Conveyance and transmission facilities, including Segunda pump

station expansion, pipelines, and storage tanks.

These facilities will provide CAW a variety of options that will vastly improve the
reliability and redundancy of its water supply. The ASR wells and pump station will give
CAW the ability to inject excess water available from the Carmel Valley Alluvial Aquifer
(during the wet season) and/or water from the desalination facility or other Non-Native
water for storage in the Seaside Basin for later use during dry periods. In addition, CAW
estimates that current conservation efforts and the effects of our proposed conservation
and General Rate Case filings might eventually result in a reduction of 2,000 afy compared
to 2005 consumption. It also will allow CAW to forbear from producing its full production
allocation of the Operating Yield from Seaside Basin. Beginning in 2015, when CAW's
allocation of the Operating Yield will be 2,299 afy, CAW will be able to reduce its
withdrawals from the Seaside Basin even further to CAW'’s final allocation of 1494 afy of
the Natural Safe Yield. According to the Decision, "Attificial Replenishment” includes
forbearance from exercising a Producer's full allocation. Decision, Section IlIl.A.2. p.11.

The replenishment assessment documents produced by the Watermaster for 2006
and 2007 demonstrate that there are limited sources for replenishment water, which is not
a defined term in the Decision. Inferentially, replenishment water is Non-Native water as
well as Native water that stays in the Basin when a Producer agrees to refrain from
exercising its right to produce its full Production Allocations. See Decision, Section 11.A.2,
p. 11. According to Watermaster reports on calculation of Replenishment Assessment, the
potential sources of Non-Native water are limited and so far, there has been no Non-Native
Water available. The Watermaster has declared Non-Availability of Water for Artificial
Replenishment for Water Years 2007 and 2008. See Attachment 2 of Watermaster's 2007
Annual Report, .

Because CAW is and will continue to be the largest producer from the Seaside
Basin, the sooner CAW can implement a substitute long-term water supply, the better for
the Seaside Basin and the sooner it will recover. The Court recognized this by placing a
requirement on CAW to undertake all reasonable best efforts to promptly and diligently
pursue, and if necessary collaborate with other entities, to obtain and develop sufficient
long-term supplemental water supplies to augment the water supply available for CAW's
service territory. CAW is diligently pursuing the CWP.
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It is evident that the CWP is capable of providing a replacement supply of sufficient
magnitude within a reasonable timeframe to decrease CAW's reliance on the Seaside
Basin as a substantial source of supply for its service territory. The CWP was underway
well before the Adjudication was tried and the Decision rendered in March 2006. The
Decision recognizes the value and critical need for a replacement water project by allowing
CAW a credit against any replenishment assessment of all expenditures CAW has made
for water supply augmentation that it contends has or will result in replenishment of the
Basin. Because CAW is the single largest Producer of water from the Seaside Basin,
providing a source of water that will allow CAW to reduce its withdrawals from the Basin
will contribute immensely to replenishment of the Basin. It will reverse the trend of
overdraft and allow Natural Replenishment of the Basin to get it back into equilibrium. In
addition, the CWP will produce water that can be purchased for Artificial Replenishment of
the Basin when available.

V.
CONCLUSION

The CPUC has already reviewed and approved $12,305,924 in costs incurred
through 2006 and will complete its review and approval of 2007 costs by the end of 2008.
CAW's customers are bearing the cost of the development of a sufficient long-term
supplemental water supply. They should be allowed the credit against the Replenishment
Assessment as requested.

Sincere_!y? o
W V=N
David A. Berger {)

Manager Coastal Water Projects

JSD:cjb



Seaside Groundwater Basin Watermaster

Proposed Revised Replenishment Fund Budget
Fiscal Year 2008 {January 1, 2008 - December 31, 2008)

Assessments:

Replenishment Fund
California American Water

Excecding Matural Sate Yiald
Considaring Altarnative Producers

Cperating Yield Overproduction
Replenishment

|Credil Towared Replenishmeant
Assessment 2006)

Total California American Water

'ii:.- of Seasule
Exceeding MNatural Safe Yield

Cansidering Altarnative Producars %  1E5.010.00
Operating Yield Overproduction

Replenishment
Total City of Seaside
| Total Assessment

Paid Assessments

\Unpaid Balance

——
FY 2006 FY 2007 FY 2008 Revised
Adopted Budget Adopted Budget Budget Total to Date
= —
WY 05106 WY 0BT WY g7I08
$ 2.108.652.00 2544166 34 5 5OB4ET4SD 10,585,692 84
THB37.TT 172 95600 ] 25179377
(55648 000
3 1.847.004.20 $ 267300211 5 5088783050 8 10,647 4856.61
8,01¢.C0 181.671.5 5 398 842,50 3 748,524 37
510.76 5647300 3 107,823 78
3 5 1B2 18285 5 455315350 5 Ea7 446,13
£ 1.880,854.00 5 2855185.7T8 £ 632314600 i 11,504,934.78
£ 21985000 oo .00 § 402,132.65
2 11.102,802.11
|NOTE: Cal Am 5% Iate payment penaity assessed 1/16/07 = S62.050.00; 5% penalty asscossod 1/16/08 = 5243,052.71
City of Seaside 5% late payment penalty assessed 11808 = £3,109.13

Page 1 of 1
EXHIBIT A
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CALIFCRNMA AMER AN WATER COMPANY
COASTAL WATER PRCOJECT

Summary of Costs Charged to CWP Through 2005

EX HIBIT OH EXPENSES
Ibsmi Wandar 00z 2003 2004 2005 Taodal
Ergines 11
Caneulting, Hydrogeclogy Padra fszssc: Fasney, Marin Mont Pen W ater - 14,405 77 27500 1d el 77
Conmuliing, Dess| Plart 8§ Pila) Plar Prdesa e b o 115,571, 14 WERETINE 1.5 074,58
Conzuting, Enginesring PEA Praparafion REF Zonsulting . 14335840 10T TR 45429330
Conzulting, Property Acquisition Cana Proparty Analysiz 2T.051.25 - -
furatytizal Labesabory Msnbsray Eay Arakyizal 2,024.%0 :
CPUC Filina ] 177 24500
Herde Azeocize: 21500
Insighl Direct {Parpharal) - ‘ 2860
Bubtotal Engimesring ZTOH.25 sH.T 155004224 4.0668.243.30 ST aiaqn
Laduded Fomrecovey : ¥ - & ;
Finad Subjdctal 27025 5337 1EELI2 2 A 20 240,30 EpaTaiai0
TR Lobor. Expenss. & Misc Expenss
Company Labor & Cwerhaad 271583 2T AT .52 JE2TESTE BE1, 128 37
Bisc Fraject Expance - & 00 17 ferag 17032
Peard, rmploy ee @ penne 5523 1029385 4 508,52 1455660
Olffce Supelie: Cillize Bl - 04,50 . .50
Subtotal Labor, Exparss, Misc 2raTaz PIRRE =L} 0 200080 BR1ATETE
Excloded from recovary '™ (L2718 (A5 57F (11 dfesa (25 135 RE)
Final Subscanl 25.001.37 74050 05 Fegsas 0282 24
Temp Labor
Temporaty Pemonrsl Jerdeoes Vall Sanizes Greup ¥ 1295683 T o0 188630
Temporary Permonrsl Serdess (clorizalb Olics Team - 15.024.20 B 18 0808.50
Subtotal Temp Labor - - 2004533 TOxa00 BROTE M
Exaloded from recovary = - - .
Final Subqcaal . - 2604533 Toza0e A50TEH
Lagal & Managemsnt
Laagal, Ersdronmantal Allen Makire Leck Garvkle S0Fd e 135.086.50 1E2. 53552 23542822
Lagal, CPUC Martam Giselel, Lawin & Wales AT 1487 &1 18455718 nrMae
Lagal, Waler Righis Samadh, Sererens & Cunn 1203150 48,581 22 1E800% E3,163.40
Conultig, Managemen & Siraegy Heossaman, Guibmer, Kroe, Blist 202 A7R.90 150, 042.44 4123073 dZ.T55.07
Subsbotal Legal & Managemsnt - AWESE20T 510083 FER.04 4.43 1 AT
Exdioded from recovery = [l rke eleel] (T3 M1 (5 (12de5d 8 (Toa 158 820
Final Subtodal - 28555054 FRAR R 305 54095 BAROTT. AT
Public Education & Owireach
Consulting, NED Interace Energy Recource: Imsr ; 7555567 185, 7065 Tz
Coneulling, Community Outraach Gregn Sirips Madia, Irc, 1,123,090 E 123 95600 125057 .00
Comudting Goulbewest Sirakegi: 4. 000,00 - - 400000
Comuliing. Public Cutrmach Wesdenzhip WIRTE R = ED0GE8.00 19528820
Camudting Ciract Impact - - 4 520,94 4.520.94
Comuting ES Rodk Pariners . 10,505.22 10,23522
Comulling Cian Sheubsc Commanicalions Mat 00829 - A .0ET0 2z A24 98
Conzulting, Commumity Dutraadh Apranazcs Public Rslations 1317483 208,832 27 254 2380 SE2,205.99
Subtotal Public Education = B2 2R 8d 734 60ED B 4.847.40 1. 207 894.93
Excluded fran: recovane ™ AP O (48253 By (22855200 fEE ]
Final Subiotal E1.208.84 A428.94F.7T0 B30, 009380 L1427 2I70.23
GRAND TOTAL BEFORE BXCLUSIDN ZTOH.25 342420 2.002.484.00 LTI 20790 RO 14454
GRAND TOTAL EXCLUDED Is%s Box & below lor additiznal details) + LR {101 08,830 5 B 0Ty 239210.07)
GRAAND TOTAL AECHESTED 27025 Wra%i2 284297248 SHTOETH.89 B A1 I 44

117 Tolel Reludes e remcval of dusleshve 20318 mine amaunt o ST mom misselenecar apersss hal was ned pranouely reiieciad.
150 Tols neoludes M remcvel of an sednons §77 50 lor mlegy ped Reseorce Merapement LLT tatwes not previously rafiecizs.

Mate: Dallare shewn abows Tor sach year e fiect amownts paid to vender during the y=ar. Work associakd wilh the dedla amounts may have bean
performed at an sarlier daks k. a-danuary 2005 reoice. paid in 2003, may be for work dons in Decamber 2005

EXHIBIT B
LY
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EXHIBIT ON EXPENSES
Lins
M lbem Vandor 2002 2003 2004 205 Total
Box A
Ploass nok that the Grand Tolals relkcied sbove do nol noluds costs from venders that California American Watsr emoved snfirely from ibs recovery equest Thess vendors
[ard The ¥ azsecin ed coste are reflcied Eelow:
Cwcizien Rasaasch e B vl )|
Imtegrated Rezcurca Z112.43
MoZabe k)
Albright 1E22TaR0
Cell 21885
Sukioid 2eede 2
Plus eouded dafars Fam Ling &5 above 20851007
ORIGINAL TOTAL EXCLUDED AMOUNT ELEL
Addvonsl Adustments 1122500
FINAL TOTAL EXCLUDED AMCUNT ST
chack ———+ Add back the $2.575 & 57750 previcushy included: 8ET4253.44
* Toulpre-consiructian costs from Feizollahi teximony: FEasss
Tolal public educaticn'zuleach cesle from Tiden laclimory: 1,102,02823
Total Cest Recovery Reguet: BErdasaad

Oviginally e cluded bams that no longer spoear showa:

Cigcision Passarch MEIN

Istegrated Fescurcas 5,11243

MeCabe AN

fubrght 162 37350

Csll 21855

2BE £4530

Exchsded amount shown above 208 2100F

Sdedza AT

AAdbad 57730 & 5055 11,2500

ACTUAL TOTAL EXCLUDED e T

Exchoded pubi 0UTSCH SOt from CaokUE 10 Hewn's Ischmany 3455
Escluded public subrsach costs lrom backup te Frad's leslirmony 211 £1202 {inchudes snaresring backup andlegal baskup?

S4EAf2aT

EXHIBIT B
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Summary of Costs Charged to CWP in 2006

CALIFORNIA AMERICAN WATER COMPANY
COASTAL WATER PROJECT
EXHIBIT ON EXPENSES

Line

He.

=g LR =
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13
14
15
1]
17
12
1%

45

Please note that the Final Subtotals reflected above do not include the speciic costs from vendors that California American Water removed

Heim Vendor 2006
ﬁ I‘HIFIU & Environmental
Consulting, Dezal Plart & Pilet Plant Amarican Water Pridésa LLC 259, 19067
Consulting, Engineanng' PEA Praparation REBF Consulting 1,523,985.09
Design Engmesring ASH Systems, LLC 106, 168,66
Emvironmental Consulting Froke, Joffiey B. 540,00
Camparry Utiliy Pacific Gas & Electric Co i B 45300
Pila Plant Parmit Mosgray County Building and Planning 4,447,110
Procgss Equipment Procese Equipment Co 31,941,337
Adjusimant Dk Enargy - 10.00
Pilot Plant ¥illlam Scotaman Ine. 32,645.24
EM;MMMEWW 1.867.371.13
Fecovery 200
Final Subtotal 1,867,371.13
Legal
Lagal. Ervironmantal Allen Matkine Leck Gamble & Mallory LLP 7118378
. Water Righes Somadch. Simmons & Dunn ~ G000
Lagal. CPUC Mamars Staofol, Lovitt & Waiss, PC 38782055
Lagal, Land Use Johnson & Koncrie PLC 17.141.40
Subtotal Legal 47548571
Excluded from recovery a00
Final Subtotal ATS485.T1
Public Ouwreach & Consulting
Consulting, NGO Intarface Enargy Resources International 48 454 57
Consulting Diract Impact Marketing 1, 1065 00
Cansulting Dan Skwulec Communications 14, 77654
Consulting EBob Nelson Azsociates 5787654
Cansuling, Management & Strategy Mozzaman, Guihner, Koo, Elict 14,872.21
Consuling, Public Quteach and Govemment Affairs MeCabe 2 Co 55,000,00
Canvewulting GreensStripe Madia 6, 758.00
Subtotal Public Outreach 198,642.86
Excluded from recovery B S b dd ]
Final Subtowal 128,67 0.65
CAW Labor, Overhead and Miscellaneous Expense
Compary Labor & Crvarhand 307,314.11
Employes Poard Expenses 17.563.51
Ltility Plant Overheod 220,0658.57
AWWSC Charges 44.682.66
Subtotal Labor, Expense, Miscellaneous 589,632.85
Excluded from recovery o0e
Final Subtotal 588,632,685
Miscellaneous Charges
Parmitti Morth County Fire District 15200
Haaring Freparation on Pate Recovery K J Sedutions e, 5.247 77
Company Tax 2004 Sabei; Tax Account S0 55
Subtotal Miscellaneous Charges 6,302,456
Excluded from recovery a0
Final Subtotal 6,302.45
GRAND TOTAL BEFORE EXCLUSION 8,237 635,01
GRAND TOTAL EXCLUDED (ses Box A bolow for additional details) -T2z
GRAND TOTAL INTEREST o97,173.80
GRAND TOTAL REQLIESTED 3, 264,636,60

from iis recovery request. A summary of these vendors and associated costs are refleced below

Hotwe: Dollars shown above for each year reflect amouns paid to vendor during the year. Work assoclated with the dollar amounts may have been
performed at an earlier date (ie. a January 2006 invoice, paid in 2006, may be for work done in December 2005),

46
47

48
49

Box A
Public Outreach Exclusions
Public Outraach. Advaitizing Bob Nalzon
Public Qutreach. Lobbying Mossaman, Guither, Knax, Elliot
Public Qutreach. Lobbying MeCabe & Co
Subtotal Exclusions Subtoral
EXHIIBT D

e

- 300,00
-14,872.21
- 55, 000, 0
-roTaa



Coastal Water Project 2006 Expenditures

Ganeral

Ledger Recovery of

Data Explanation Ve ndor Task Order Amournt Costs Desal ASR Comveyance Dascription
TLig_%mmn ma ntal _

12008 JAlRn Makhing Leck Gamble & Mallory LLF T4 B,70.28 FoelE

lFeom |Elen Makinz Leck Gambk & Mallery LLF ETE 5,800 TR0

Ta2006__ [Bllen Meakins Leck Ganbl & Malkry L1 Trais S ERETEET

¥132088 | Allen Making Leck Gambl Making Loch Garbls & Mallzry LLP LEETE 4375AR 437543

420 mhla Malkry LLE SDETE BTTA ETT24

B ri% n 1 e LTS 450 5

BT T T :.H}:'Gl.rrbhl iy LLF TR BRLE R

B n T I TOETE [ IRE TEALIE

W5zews _ [Allen Mok Leck Gamble & Malkry [ ! FRFERS) T

1wae0e  |Allon haksss Leck Gamble & Malloey LLF SO0ETE4 0,557.5% ST |

14 s Lack o & Malkery LD LETENL 5.200.34 12208

n s Lack [ TSI NIETER 11,384 57
Toul T1ABLTE, 716378 FRREER] .00 TT0[CEgal advice on CEGA i Ew and envlionmerial 55024
Eﬂinurinqi Filot Plant
ncaa waer Prdesa [T SC05ETAS 176 52905 [ETEEE Fiel PEre -;\qﬁ\m;ﬂt

TTR2006  |Emaencas PederPridesa LT EE FEREERE FOREERE] Fiel Phummsntandﬁ-m%mw
EI2006 Amancaa Waber Frdesa LD T4 2,154,351 FERET]] Cutlamar charges and h T T et Flant

r Eraazas Walei Piideca [0 TE05ETAY 529281 FRET] F it Fil
||.‘1.‘=.|"uui. P I} S035TAS 150,50 15200 Daliary taas for Pial Plant squpmant

THZN2006  |Amadcan Waler Prideesa LLO P F T T ] 21540 .

[ Toml 250, 18067 HRIR0LET F e nF ll'ﬁi L Censy II_W‘IU % vioes and i Flant Ercham

EnEinuring. PileA Plant |
i : S ] T

[T tham, LLC AT X 26,868 23 Engnearing Ceaign for cempenenl

TEweo0s IR N ctems, LLL EO0BET 45 15,200.57| [ty Tieega wx Tesl well siing ard insialalion ol Ao A wals
Toariante_|E=F S swre, LG e W,117.15 R Consuling, mgjﬂgmmnng

Tl 108, 168,66 10816866 20,117 .16 T6,051.50 0.00{ Englnearing Pl Plam
Publie Cutraach, Adverisi
3 Wﬁmﬁw‘“ 5K ROl R R = R T W T A

12132005 [Ect Nolion Assccias SEOBETAN 4,258 50| 325403 P PEA Fodeat Brachurs 8 Heply Lard
TETETWT | Ecb Melicn Assccates ] [ [E WP PEA Sakehoies Fersonaleed Lefier w Frckal Beodnre
TITETHT Bk Helhon Azsocides ESEE] i 3; TP PEE Teledod Raleoayar Loflst w Fockel Erodurs & Resl Card
TETTIWY_|Eek Malcn Resocides ZA0E 00| T Pk Haws Wedia Suppatt
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Coastal Water Project 2006 Expenditures

Genaral
Lodger Recovery of
Date Explanation Ve ndar Tosk Order Amount Costs Desal ASR
S0BETAS 1 H [T XE
TASSTA ok =70l
=TT 5,11
2XET4S 1 [
Total_ 14 1377654 B, S1287 150.00
Publiz Cutreach
e 2008 o Impact g BT 39 .
TWE g odl Impact Madkding e EETi ] [hi) [hiT
102008 | Drect Impact Modeling OSETA e
Toral 11 1.105.00 1,105.00] 2.00
[Engineerning
T ATZ00E_ Duke Brangy EACEATAE 1060 -15.63
Toral T ~Y6.60 Adusimain
PubBc n.:ﬂmmn_._. nn_._mc_n_._.mr
[EEF T OSETAT SEEa SR
R ] EABEAT] [N ERE
OSETES 5321.55) 522155
Smrr SEar
it 357857
T AN FXLINE]
T (R
2mETaS <5887 84 S BET Bt
SeTES B i) EELTE
ST T HCETE|
h ) FREIFS FEE
= J i sH FE2E3
TS0 | Tas Fesscs Trartaind ST FFia T
Total 4845457 18, 70%.02] 11,195.78 20.559.50 no_._.__.__::h nS_._E._.___u and zE._ ...f:a____..;_ Srganizalang
Environmental, Consulting
SETas 4350 Ervvireamantal & ursy
Tonl S40.00] 54000 .00 0.00| Censulting: Emvirenmantal study
Fublic Cuireach, Media S
12erie00s  [GeenSupe Mada lnc SSET 47 &.7850.00] Hewe, 1 publizatione
" Total 8.758.00 [ [ £,7E2.00[Pubila Outeach - Media Place mant
Legal, Land Use
Thizzz00e ]Id thﬂﬁﬂﬂ.n e 1 5 Tz
/232006 |Ichosca & Mencrisl FLE 2ETE 14 ] E,
Hiza0es  Hichosca & Monais] PLE TOOETE14 4700 7 -
Total 17141 B | CegaT o Toe_on [and e, sl and Dusiess mamsasiion
Fublic Outreach, Consulting
Viezess  [WeCabs blo ﬁw.m._
HEFLN LA T -
[Ficome  |MCade&le ESEH]
—l.i.li.m MOk & Co 0103323
B Cabs 0 0103323
ol 2 =0103323
fi e 25
00 WiCabe & Lo el
ILE2DDE MeCake 8 Co =0103333
T MeCoks & T 0103323
TE5a006 __ |MeCoke & Lo 0198323
Tors 0.0 Comsuiting. Public outieach and govemme nt afalis
EXHIBIT E
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Coastal Water Project 2006 Expenditures

General
Ledger Recovery of
Date Explanation Vendor Task Order Amount Caosts Desal ASR Conveyance Description
Engineering and Environmental
[TFEZO0E | Momeray County Building & Fls SEATAS 471 444710
Total 444710 4, 44710 4,447,110 (L] 0.00|Permit fes
Consuling. Project Managsment
2008 Momssmnn, Guthnay, Knox, Elic EOOERT AL 4739
1 M Gthn=y, Knos, Elc BO0ERT &7 ERh
P Mo sarnen, Guthne, Knox, Elic EOEET4E 1,515 25
[F22008___[Nossaman, Gedhnar, Finox, EERT LT SREIEL| [Fesfund - ceevpasd]
1214200%  |Mossamon, Guthnes, Knox, Elic ECOGAT A5 a4e R
TEVUAE M esaman, Gadhinas, Knos, Elc SRR AL EE37.EE
[FEFCE R GaAhnzs, Fnos, ENG EINGET 45 Q'rg_
1215 30% | Mossamen, Gadhne, Knos, Elic EEay 45 a0
Todal [EETF¥] 0.0 Lobbying and project management
Engineering and Environmental
FEI006  Pacllc Ges & Ekznk: Co-REM SIGET45 8,453 .00 2,463 00
i, 454,00 B 5300 246500 il ache dule work
Engineesrm
Precess Equipment Co 50056745 15760 13, 760,00
WOUE00E  |Piocess Equipreem Go EEEE T T07 G
TFIF2006  [Precees Equiprient Co GRS [T T4.500.00
I0Hr2a00s Precees Equipreei Co S0056T45 1E&38 105035
V112008 |Process Equipren Co SO056745 162741 1527 .41
Toial 941,97 FIREIED LT | e salinanion pan: equipment
Consulting, Engineering
; TEE Consuiling ELRGT 45 (xR [
AR FEF Comeuhi R A AR AT
& T Z7 300 T
14 ErET 4G 18370171 18979171 [Taske: 3, 4, ard 12
ARy 45 11, 105845 [(RE=ES
Loy [IENEH 116, ol o | T aeihoac 3, 8, & 5. 10, 10, o0 12
B 162,768, 23 TRy R A [Tasha: 3,4, 5 5.7,8, 10, 11, and 12
ELi [N 166577 48
EiIG67 45 12,251, 12221 5%
EimiGe At | 15 £78.52
EIOGET dE 24047 ZAMTE
Tn67 A5 1'63'9??.39’ [N [Tashs: 3,4 5.5.7,8, 11, 12, and 17
Bl T AT 165, o 1] cd, 0, 12 end 13
L0 T ES 4555, 4 650 75
EGRTAE 186,78503 186 TR0 a agke: 3,4, 5.6.8,10, 11,12, 8nd 13
SGhr AT 107 3053 107 o3 [ Tasha: 3,4, 6. 5.7, 8, 100, 11, and 12
B nﬂﬁ B3.064.99 Taske: 3,4, & 7, 10, and 12
EiRibhr A TR0, 103,007 23 acks: 3, 4, 5.5 7, and 12
Enginearing and envienmental work, managemant suppart, and
Taotal 1,621,946 1,523,085.00 538, 138.05 3847667 581.030.28 limplementation of Pllet Plant
Legal, Water Rights
FIS2006  Somach Simmens & Dunn SIGTE 4 0.0 56000
Totnl -GEIL -G60.00 -BE0, 00 Adjustment

Logol. CFUC Matters

(2152006 |Stestel Lavitt & Weks S0aTRIL 19.92a|é [FEFEEE
[ TL=0t & Ve elis ELomAr 4,1 ENEE
EEE Sleste] Lanlll & W ek O PO EERT| TR
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Coastal Water Project 2006 Expenditures

General
Ledger Recovery of
Date ExplanationVendor Task Order Amount Cosls Desal ASR Conveyance Description
LENZ05 | Steskel Levid & Weks SGTRIA 32015 R
AEVAE  |Sreskel Levin & Weiss. SRR 3,074 45) BT,
ERZI0E | Stestel Levid & Wekss 514 T A5 A EIFLEN
B D08 |Steskel Levid & Weiss G 0| EOTAI
WEZO0E | Stestel Lavid & Weis 514 [ER-EL:| 13,275,
WER005  |Steokel Levin & Weiss AT ) 208,
WIAZI0E | StevkelLevid & Weks AL 1] TEE1
WER R0 | Steskel Lavid & Weis ST ; BEA96T
VEAA006 | Sheekel Levin & Wekss LT L AL AT | Fesfund - cvenpaic]
1237206 | Stesks| Levid & Weiss S0RT 14 [ A3 B52.85)
Total 367, 520.55] 307, 52055 47 B0.5 [ .00 Legal advice on regulatory issues belore the Public UHiles Commission
e a5 [Wikams Scolsman Ino SWIRRTAE FERELET 8 145,50 [Fikea Flant Equi
EiT RG] JE6RE) nitinl Fent Py
e % I FE.AG Far, {FabiLm - Mnch]
SRGT AT 5 Fank for wailor iMaich Aprik
EERTAE 3, EEER Flank For wailer_(AgnilAugus)
Ty i) a7 08 Flar: for wailer [ALqUE October)
Tteas 3000 PO Foumdation Flans =
Total 2254524 2545 3155630 0R9 .85 0.00[Pilos Plant Equipmend: Laboratory and cffice trailer for the pilo plant
Company Labor, Cverhead and Other Charges
Company Labon & Ovethad 307 214,11 183,028 Ba 7.054.86 BE L3557
Errployee Peancl Expenies 17,563 51
ility Flan Duerbead 220,068 57
AW ST Charges 44,680 €5 A4 538 66)
Tatal 540,612 5ED,E3LE5 25, 512.84) 37 954,85 85 435.37
Miscellanegus Charges
LI IMJ ohtions n: NIRRT L 3 ik [Flwcion preperaian on 1ate recavery
12ET2006__|Morth Courky Fire Disvict S0EETAS 15200 152.00) Pamitting Fas
12212006 | 2005 Sabaix Tax Accrusl EIOE L 1,27.58 1,278 [Sabcic Tax Avoisl
1232006 | M08 Sabaix Tax Accrual 50056745 3174 3.7 [Babehe Tax Avoiual
12312006 | 2005 Sabwix Tax Accrual o 4a -AE AT Y [Babeie Tax Acoisl
Tatal 6.302.46 §.202.45 152.00] 524777 00
Grand Total; 3.237 635,01
Totals: 3,167,452 80 1,637,203.51 534,527.53 1250212
Excluded From Hecovery: -
Interest on 2006 Costs:
Mote: Dollars shown above for each year reflect amounts paid te vendor during the year. Work associated with the dollar amounts may
performed at an earer daie (i, 3 Janary INVOICE, paid in 2006, may be Tor work done in December 2005].
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Monterey Peainsule Water Management District

Seaside Groundwater Basin Adjudication Allocntions: Water Years 2006 - 2026

Coastal Subareas Laguns Seca Subarea Basin
Water Operating Alternative Standard CAW Operating Alternative Standard CAW Operating

Years Yield Production Production Share Yield Production Production Share Yield

Alloecation  Allecation Allocation  Allocation

(aly) (afy) (afy) {afy) (afy) (afy) (afy) (afyv) tafy}
2006-2008 4,511 743 3,858 3,504 08% gd4 345 345 5,600
2000 4,265 743 3,522 3,191 915 £24 271 271 5,180
2010-2011 4 150 743 3,407 3,087 890 a24 248 248 5,040
2012-2014 3,689 T43 2946 2689 791 544 147 147 4,480
2015-2017 3,228 743 2,485 1,251 692 R 48 48 3,920
2018-2020 2,752 743 2,009 1,820 608 08 0 0 3,380
2021-2023 2,392 743 1,645 [, 454 608 608 0 0 3,000
2024-2025 2,392 743 1,649 [,482 608 608 0 0 3,000

Source: Califernia American Watar v. City of Seaside, er ol (Case No. M66343, California Superior Court, Monterey
County, March 27, 2006, as armsnded February 9, 2007)

MNotes:

L. Values are based on the Court’s decision at the January 12, 2007 hearing to switch to 2 Water Year-based accounting period
{October | through September 300, the first "Administrative” Year began on Octeber 1, 2006. However, consistent with the
criginal decigion, the first reduction in the Operzting Yield will occur on January 1, 2009. Eech reduction after January 1,
2009, will occur at the beginning of each triennial period, iz, October 1, 2012, October 1, 2015, and so forth.

3. CAW's share of the Standard Production Allocarion for the Coastal Subareas is calculatad as $0.60% of the total Standard
Production Allocation. For the first triennial period, i.e., Water Years 2006 through 2008, CAW's share is 3,504 afy. This
caleulation is consistent with the precedure described in the adjudication decision (pages 17 through 15) and Cal-Am’s
erguments in the Joinr Post-Sudgment Motion to Reguesr Clarification of the Court's Final Deciscion Relating to the
Calculation ¢f the Over-Production Replenishment Assessment dated November 28, 2006 (pages & through 10).

4. For computation purposes, it is assumed that the 10% reduction in the Operating Yisld is based on the initiel Operating
Yield specified by the Count, i.e., 5,600 afy. For exampls, &t the beginning of Water Year 2010, the 10% reducticn equels
360 afy (5,600 x 0.10 = 560). Similarly, at the beginning of Watzr Year 2012, the 10% reduction also equals 5580 afy (3,600 x
0.10 = 580).

3. For computation purposes, it is assumed that the Natural Safe Yield for the basin s and remaing st 3,000 afy, with 608 afy
essigned 1o the Laguna Secs Subarea and the remainder, 2,392 afy, assigned to the Coastal Subaress within the besin.

fuidarbyiexceldsasidesgh_nllocetions_2Tmarls.xls /72007
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March 5, 2008

Dewey D. Evans, 2O _California
Chief Executive Officer \\ American Watere
Seaside Basin Watermaster

2600 Garden Road, Suite 228
Monterey, CA 93940

RE: Credit Toward Replenishment Assessment
Dear Dewey,

California American Water is requesting a credit toward the replenishment assessment
fees owed through December 31, 2007.

This credit claim is for the expenditures for the Coastal Water Project that we have
expended through December 31, 2007 in the amount of $13,469,120.00. This project
once constructed will eliminate the need for California American Water to pump water
above its natural safe yield amount and therefore, is classified as replenishment water. A
complete detailed cost analysis is available for your inspection. Please indicate what
information you would want to review. Currently, all the information resides in our Los
Angeles office.

California American Water is requesting this credit as per the Seaside Basin Adjudication
Decision, Case No. M66343 which states:

Credit Toward Replenishment Assessment:

California American s expenditures for water supply augmentation may also
provide replenishment water for the Basin. Accordingly, on an annual basis,
California American will provide the Watermaster with an accounting of all
expenditures it has made for water supply augmentation that it contends has or
will result in replenishment of the Basin. The Watemaster shall review these
expenditures and if it concurs reduce California American's Replenishment
Assessment obligation, for that year, by an amount equal to the amount claimed
by California American. To the extent that the Watermaster rejects any of the
claimed amounts, it shall provide California American with an explanation for the
rejection and allow California American an opportunity to meet and confer on the
disputed amount. In the event that the Watermaster and California American
cannot agree, the mater may be referred to the Court through a reguest filed by
California American.

Please contact me at (619) 409-7717 if you require any additional information.

CC: Tim Mille

Craig Anthony
Jay Burnett RWE = Group



ITEM VIII.A.1.b)

6/4/2008
SEASIDE GROUNDWATER BASIN i
WATERMASTER
TO: Board of Directors
FROM: Dewey Evans, CEO
DATE: June 4, 2008

SUBJECT:  CEO approval of contracts and agreements up to $10,000

PURPOSE:

To allow the CEO the ability to approve contracts and agreements up to $10,000 upon verbal approval of the
Chair or Vice Chair of the Watermaster Board.

RECOMMENDATION:

It is recommended by the Watermaster Budget/Finance Committee that the Board authorize the CEO to
approve contracts and agreements up to $10,000 upon verbal or written approval of the Chair or Vice Chair of
the Board.

BACKGROUND:

Item VI. C. of today’s meeting agenda is a request for the Board to ratify a contract approval made by the
CEO for a new contract and a modification to an existing contract, each under $10,000. The contracts
procure surveying and surveying support work necessary to establish benchmark water level readings for
well data collection at the 98 wells being monitored as per the Basin Monitoring and Management Plan.

COMMENTS:

From time to time contracted services are needed to expeditiously carry out tasks in accordance with the
Basin Court Order. The Watermaster Board generally meets monthly and contract services are sometimes
needed during the time period between meetings. The ability of the CEO to approve contracts for services
up to $10,000 would eliminate the need for formal Board approval of such an item when no other business
warrants scheduling a special or regular meeting. If such authority is granted the CEO, any contracts
approved in this manner would be presented under the Consent Calendar at the next regularly scheduled
Board meeting.

FISCAL IMPACT:

Contracts let would be within Board adopted budgeted amounts for the work involved resulting in no
fiscal impact.

ATTACHMENTS:

None
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TECHNICAL ADVISORY
COMMITTEE
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ITEM VIIIL. A. 2. a).
6/4/08

SEASIDE GROUNDWATER BASIN
WATERMASTER

TO: Board of Directors
FROM: Robert S. Jaques, Technical Program Manager
DATE: June 4, 2008

SUBJECT: Consider Approving Interim Seawater Intrusion Contingency Plan

BACKGROUND:

As required in the Monitoring & Management Program (M&MP), the Watermaster is to develop an Interim
Seawater Intrusion Contingency Plan (ISICP), to be implemented in the event seawater intrusion is detected
prior to the development of a long-term Seawater Intrusion Contingency Plan. The long-term plan is being
developed by HydroMetrics as part of the Watermaster’s Phase 2 implementation of the M&MP, and will be
completed in the fall of 2008. In the meantime, Joe Oliver of MPWMD has prepared the attached ISICP to
fulfill this commitment.

DISCUSSION:

The ISICP refines the definition of what constitutes a “seawater intruded aquifer,” as defined in the March
27, 2006 Court Decision, by stating that the basis for determining whether any given well has been intruded
will be the mean value of ambient chloride concentrations at the well as calculated from the historical data
available prior to the adoption of the adjudication decision in March 2006. The mean values for the coastal
monitor wells (which were not in place at the time the Decision was entered) will be provided with the
quarterly groundwater quality reports prepared for the Watermaster. These underlined refinements clarify
what the historical period is for purposes of calculating these mean values.

With this refinement, the ISICP essentially adopts and formalizes the interim procedures to control seawater
intrusion, as set forth in the M&MP. These procedures provide a rational and quantifiable approach to
determining whether or not seawater intrusion is occurring and the steps to be taken if that does occur. The
steps include:
e Cessation of pumping from any Coastal production well in which seawater intrusion is found to
be occurring
e Incremental reductions in pumping from any Coastal production well within a one-half mile
radius of any Coastal production or monitoring well where seawater intrusion is found to be
occurring
e Increased frequency of monitoring, and the installation of additional monitoring well(s), in the
vicinity of Coastal well(s) in which seawater intrusion has been detected

RECOMMENDATION:
The TAC reviewed and approved this document at its April 9, 2008 meeting and recommends that the Board
adopt it.




SEASIDE BASIN WATERMASTER

INTERIM SEAWATER INTRUSION
CONTINGENCY PLAN

April 9, 2008

Purpose

This Interim Seawater Intrusion Contingency Plan document formalizes the Seaside
Groundwater Basin Watermaster’s (Watermaster) proposed interim contingency plan for
addressing potential seawater intrusion of the Seaside Basin, in accordance with the court
adjudication decision and adopted Seaside Basin Monitoring and Management Program
(SBMMP). This document will serve as the Watermaster’s interim contingency plan until a
more specific and detailed long-term contingency plan is developed in the fall of 2008. This
long-term Seawater Intrusion Response Plan (SIRP) is currently under development as part of
the Watermaster’s Phase 2 implementation of the SBMMP.

Background

A Court Decision® in the Seaside Basin adjudication case was filed in Monterey County Superior
Court on March 27, 2006, and was amended on February 9, 2007. The Court Decision included,
in part, the requirement “to develop a plan of action to be implemented to avoid various effects
in the Basin, including seawater intrusion” and to “develop a plan of action to contain seawater
intrusion, should it occur”.  In addition, the Decision set forth an “Interim Contingency
Procedure to Contain Seawater Intrusion”, if it is detected before such long-term procedures are
in place®. This procedure was subsequently refined by modifications that were incorporated into
the SBMMP?,

Interim Definition of Seawater Intrusion

The following interim definition of seawater intrusion is adopted from Section IV B. of the
SBMMP:

! Monterey County Superior Court Case M66343. California American Water vs. City of Seaside, et al.

? See page 2 of the “Principles and Procedures of the Seaside Basin Monitoring and Management Plan”, which is
Exhibit A to the Court Decision.

¥ See Section IV C, page 24, of the Seaside Basin Monitoring and Management Program, approved by the
Watermaster Board on May 17, 2006, revised September 5, 2006, and approved by the Court on February 9, 2007.
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For the purposes of defining when actions described in [Section IV C] will be
taken, the seaside groundwater basin aquifers will be defined as seawater
intruded when the chloride concentrations in a coastal monitor well reach
approximately 100 mg/l and 250 mg/I for the Paso Robles and Santa Margarita
formations respectively. For a coastal production well, the standard will be when
chloride concentrations reach 250 mg/l, given that some production wells have
multiple aquifer completions with water quality that reflects a blend from these
sources. These standards will be used until more comprehensive standards based
on historical water quality data at individual monitor and production wells can be
developed. Each monitoring well and production well in the groundwater
network will be evaluated on site-specific criteria. In addition, the Watermaster
will institute interim standards for notice of potential seawater intrusion so that
appropriate preventative actions may be taken. Interim notice for seawater
intrusion will be defined as a 50 percent increase above ambient chloride
concentrations for any specific monitoring well location. Generally accepted
laboratory protocols and hydrogeologic methods will be employed for the
determinations of seawater intrusion.

The above interim definition recognizes that limited data were available to more definitively
describe historical groundwater quality variations, both spatially and vertically throughout the
coastal area of the basin. In addition, the above interim definition did not include reference to
the Purisima Formation in the Seaside Basin, as the occurrence and distribution of this aquifer
unit have only recently been established and partially characterized with the installation of the
four new coastal sentinel wells by the Watermaster in 2007. Accordingly, the above interim
definition will be refined as part of the planned work to develop the SIRP, based on data that
have been compiled from existing and new wells since this interim definition was developed in
2006. The basis for determining ambient chloride concentrations will be the mean value at each
well as calculated from the historical data available prior to the adoption of the adjudication
decision in March 2006. These mean values for the coastal monitor wells will be provided with
the quarterly groundwater quality reports prepared for the Watermaster.

Interim Procedures to Control Seawater Intrusion

The following interim procedures to control seawater intrusion are adopted from Section IV C.
of the SBMMP:

1. If seawater intrusion is detected in a coastal production or monitoring well
(““Contaminated Well’*), the Contaminated Well will discontinue pumping and
all other wells that produce groundwater from the intruded aquifer that are
within one-half mile of the affected monitoring well (““Threatened Wells™*) will
immediately reduce their monthly production to the equivalent of one-half of
their average monthly production within the previous five years upon
notification from Watermaster of the detection of seawater intrusion within
the Contaminated Well.
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2. Watermaster shall increase monitoring of groundwater levels within the one-
half mile radius of the Contaminated Well to determine if the requisite
pumping reductions sufficiently affect groundwater gradients to prevent the
further spread of seawater intrusion toward the Threatened Wells. This
increased monitoring effort will include installing at least one new monitoring
well as a sentinel well between the Contaminated Well and the nearest down-
gradient active Threatened Well.

3. After six months of reduced pumping of the Threatened Wells, the threat of
further seawater intrusion will be re-evaluated. If the requisite pumping
reductions have failed to sufficiently affect groundwater gradients to prevent
the further spread of seawater intrusion toward the Threatened Wells, those
wells will further reduce their monthly production to the equivalent of one-
third of their average monthly production within the previous five years upon
notification by Watermaster that such further reductions are required.

4. After another six months of monitoring, the direction of groundwater gradients
will again be evaluated. If there continues to be a groundwater gradient that
would pull the detected seawater towards the Threatened Wells, then the
Threatened Wells shall discontinue pumping, unless in Watermaster’s
determination, doing so would create a public health and/or safety risk.

5. If, after the initial discovery of the initial seawater intrusion, seawater is
encountered in an additional monitoring or production well, pumping
reductions will be required for nearby threatened production wells (i.e.,
production wells within one half mile of the recently contaminated well) in the
same manner as set forth above for first Contaminated Well.

Similar to the interim seawater intrusion definition, the above interim procedures to control
seawater intrusion will be further refined and modified as part of the SIRP, based on additional
review and interpretation of hydrogeologic and groundwater quality data being compiled for the
SBMMP Phase 2 implementation effort currently underway.
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SEASIDE GROUNDWATER BASIN WATERMASTER CRITICAL MILESTONE DATES ITEM X.A. 6/4/2008

ANNUAL MILESTONES 2007 2008

Each Producer” is authorized to Produce its Production
Allocation? within the designated Subarea® in each of the
first three Water Years 2 Alternative Producers may change [RAGIEIRUIINCIVSE g 27-Mar-09
to Standard Production by March 27, 2009 by filing a

declaraton with the Court and with the other parties.

Commencing with the fourth Water Year and Triennially thereafter, the Operating Yield for both Subareaq

will be decreased by 10% until the Operating Yield is equivalent to the Natural Safe Yield unless by 75% of the Operating Yield off  Operating yield could decrease 10% every
recharge or reclaimed water use results in a decrease in production of Native Water as required by the 5,600 af could be decreased three years on October 1st until it is the
decision. 10% Jan 1, 2009 equivalent of Natural Safe Yield 1-Oct 1-Oct 1-Oct

Each Water Year by November 15th, the Watermaster will
determine and levy a Replenishment Assessment’ on each
Standard Producer®, with payment due from Producer 40
days after the levy is mailed

After the close of each Water Year, the Watermaster will
determine and levy a Replenishment Assessment against
all Producers' that incurred Operating Yield Over Production
during the Water Year, with payment due from Producer by
January 15th

CAW Credit Request
received March 5, 2008. 15-Nov 15-Nov 15-Nov 15-Nov 15-Nov 15-Nov 15-Nov 15-Nov

CAW Credit Request
received March 5, 2008. 30-Nov 30-Nov 30-Nov 30-Nov 30-Nov 30-Nov 30-Nov 30-Nov

California American Water to submit annually to
Watermaster any augmentation to water supply for possible JEEGIIEUNY

credit toward Replenishment Assessment 15-Nov 15-Nov 15-Nov 15-Nov 15-Nov 15-Nov 15-Nov 15-Nov 15-Nov 15-Nov
Water level monitoring - monthly data collection from all Reported

members for inclusion in the consolidated database. Annually Monthly Monthly Monthly Monthly Monthly Monthly Monthly Monthly Monthly Monthly
Water quality monitoring - yearly data collectionfrom all Reported 28-Feb &

members for inclusinon in consolidated database Annually 15-Nov 15-Nov 15-Nov 15-Nov 15-Nov 15-Nov 15-Nov 15-Nov 15-Nov 15-Nov
Summary report of water resources datato all Jan, Apr, Jul,| Jan, Apr, Jul, Jan, Apr, Jul, Jan, Apr, Jul,| Jan, Apr, Jul,|Jan, Apr, Jul,| Jan, Apr, Jul, Oct| Jan, Apr, Jul, Jul, Oct
members/parties Reported the 15th each quarter month: Quanterly Oct 15th Oct 15th Oct 15th Oct 15th Oct 15th Oct 15th 15th Oct 15th 15th
Annual Report to Court January 15 15-Nov 15-Nov 15-Nov 15-Nov 15-Nov 15-Nov 15-Nov 15-Nov 15-Nov
AD RA O 006 00 008 009 010 0 0 0 014 0 016
Board Directors Terms 0

Budget (Administrative) 15-Jan 15-Jan 15-Jan 15-Jan 15-Jan 15-Jan 15-Jan

Budget (Operations) 15-Jan 15-Jan 15-Jan 15-Jan 15-Jan 15-Jan 15-Jan

Budget (Replenishment) 15-Jan 15-Jan 15-Jan 15-Jan 15-Jan 15-Jan 15-Jan

Voluntary Administrative Assessment Option Awaiting decision fro oasta bare P D

Operations Assessments
Replenishment Assessments

MONTHLY MILESTONES 2006-07 Feb 08
Adjudicaton ordered by Court and filed 27-Mar-06

Watermaster submission of a revised Monitoring and
Management Plan and Replenishment Assessment
Calculation to the Court 12-Jan-07
Fiscal Year tentative budgets distribution to all parties

Appoint/reappoint members & alternates for 2008/2009 7-Nov-07
Annual Report to Court & Resulting Minute Order 15-Nov-07 16-Jan-08 28-Feb-08  Water Level Survey Contract Rules & Regs Revision
2006-07 Jan 08 Feb 08 Mar 08 Apr 08 Jun 08 Jul 08 Aug 08

[FURSEWASIEVORY Develop Evidentiary Hearing 4/1 Monterey
SWRCB Cease & Desist Order California American Water Received NOI Testimony Briefs due 4/9 & 23 Rulings 5/8

Full Hearing 6/19-20 Monterey

Watermaster Board Regular Meeting Schedule 16-Jan 4-Jun 2-Jul

SUMMARY PROJECT SCHEDULE (See detailed project
schedule for more information) BMMP Phase 2 Schedule 12/07/07

Program Administration (Hydrometrics) 1/1/08 - 12/31/08 Initial Study 04/2/08 - 6/19/08

Complete = -

Basin Monitor Well Construction (Feeney, RBF, MPWMD, ASR/Pueblo) Yet to be completed =
Scheduled for Board meeting =

Imminent Critical Deadline = -

Production Water Level & Water Quality Monitoring (Hydrometrics, MPWMD, MCWRA) 10/1/07 - 12/31/08

Seaside Basin Management Program (Hydrometrics, MPWMD, MCWRA) 12/1/07 - 8/13/08

Seawater Intrusion Detection Program (Hydrometrics, MPWMD, MCWRA) 12/15/07-9/10/08 Revised May 27, 2008




Seaside Groundwater Basin Watermaster

Reported Quarterly and Annual Water Production From the Seaside Groundwater Basin
For All Producers Included in the Seaside Basin Adjudication -- Water Year 2008
(All Values in Acre-Feet [AF])

Producer Quarters Annual To-Date | Base Operating
Oct-Dec 07 Jan-Mar 08 Apr-Jun 08 Jul-Sep 08 | Reported Total | Yield Allocation
Coastal Subareas
CAW - Coastal Subareas 1,049.8 224.8 1,274.6 3,504.2
City of Seaside (Municipal) 66.8 50.3 117.1 287.4
Granite Rock Company 0.0 27.1
DBO Development No. 27 0.0 0.0 49.3
City of Seaside (Golf Courses) 87.1 67.1 154.2 540.0
Sand City 0.0 0.0 0.0 9.0
SNG (Security National Guaranty) 2.0 2.0 149.0
Calabrese (Cypress Pacific Inv.) 0.0 0.0 14.0
Mission Memorial (Alderwoods) 4.2 1.4 5.6 31.0
Coastal Subareas Totals 1,209.9 343.6 1,553.5 4,611.0
Laguna Seca Subarea
CAW - Laguna Seca Subarea 1131 88.4 201.5 345.0
Pasadera Country Club 11.2 3.9 15.1 251.0
Bishop (Laguna Seca Golf Ranch) 31.7 9.3 41.0 320.0
York School 4.0 2.9 6.9 32.0
Laguna Seca County Park 7.3 3.1 104 41.0
Laguna Seca Subarea Totals 167.2 107.7 274.9 989.0
Seaside Basin Totals 1,377.1 451.3 1,828.4 5,600.0

Notes:

1. The Water Year (WY) begins October 1 and ends September 30 of the following calendar year. For example, WY 2008 began on

October 1, 2007, and will end on September 30, 2008.

2. Values shown in the table are based on reports to the Watermaster as received by MPWMD by May29, 2008.
3. All values are rounded to the nearest tenth of an acre-foot. Where required, reported data were converted to acre-feet utilizing the
relationships: 325,851 gallons = 43,560 cubic feet = 1 acre-foot.
4. "Operating Yield" values based on Seaside Basin Adjudication decision as amended, signed February 9, 2007 (Monterey County
Superior Court Case No. M66343).
5. Any minor discrepancies in totals are attributable to rounding. CAW = California American Water.

C:\Documents and Settings\Dewey D. Evans\Desktop\WM 6-4-08 Board Meeting\X-Water Prod. 2nd Q. WY 2008

printed 5/31/2008




ITEM X.C.
6/4/2008

D-R-A-F-T
MINUTES

Seaside Groundwater Basin Watermaster
Technical Advisory Committee Meeting
April 9, 2008

Attendees: TAC Members
City of Seaside — Tim O’Halloran
California American Water — Tom Bunosky (Vice Chair-via telephone), Craig Anthony
City of Monterey — Les Turnbeaugh
Laguna Seca Property Owners — Stanley Powell (via telephone)
MPWMD - Joe Oliver
Public Member — John Fischer
MCWRA - Kathy Thomasberg
City of Del Rey Oaks — No Representative
City of Sand City — No Representative
Coastal Subarea Landowners — No Representative

Watermaster
Technical Program Manager - Robert Jaques

Consultants
HydroMetrics LLC - Derrik Williams (via telephone)

Others:
None

The meeting was called to order at 1:33 p.m.

1. Administrative Matters:

A. Approve Minutes from March 12, 2008
On a motion by Mr. O’Halloran, second by Ms. Thomasberg, the minutes were unanimously approved
as presented, with Mr. Fischer abstaining because he had not attended that meeting.

2. Progress Reports
Mr. Williams summarized the agenda packet materials on the HydroMetrics item, and there were no
questions.

Mr. Oliver summarized the agenda packet materials on the MPWMD item. He said he has received all
necessary Watermaster authorizations to obtain water quality and water level data from the various wells
in the enhanced monitoring network.

Mr. Jaques summarized the status of the RBF invoices as this pertains to resolution of some Database
data input and reporting issues.
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Mr. Oliver said that he had received all but some of the CAW well data (from Leslie Jordan) for the first
quarter.

3. Draft Interim Seawater Intrusion Contingency Plan
Mr. Oliver briefly summarized the purpose and scope of the Sea Water Intrusion Contingency Plan. Mr.
Fischer asked if the TAC was being asked to approve the draft plan at today's meeting, and Mr. Jaques
responded yes. This will enable Mr. Oliver to make any revisions requested by the TAC, so that the
plan can be presented to the Board for its approval at its May meeting.

Mr. Jaques pointed out, as noted on page 13 of the agenda packet, that each well will have its own
specific ambient chloride levels for purposes of determining whether or not sea water intrusion is
occurring at that well. This data will be prepared for presentation to the Board at their June 2008
meeting, according to Mr. Oliver.

Mr. Fischer asked Mr. Oliver if earthquakes could have an effect on sea water intrusion. Mr. Oliver
responded that this is a complex issue. He said earthquakes can have an effect, but due to the geology of
the area he did not expect this to be the case here.

There was consensus to approve the draft Sea Water Intrusion Contingency Plan as presented, and to
have Mr. Oliver prepare it for presentation of the Board.

4. Request Board Direction Regarding Calculation of Replenishment Assessments
Mr. Jaques summarized each of the issues and the potential recommendations, as presented in the
agenda packet.

Issue 1 Discussion-Mr. Oliver and Mr. Bunosky said they concurred with using all projects for
determining the Replenishment Assessment unit cost. Mr. Bunosky said he recommended having a
target date, such as 10 years into the future. There was consensus to use the ten-year target date horizon.

Issue 2 Discussion-Ms. Thomasberg said the Salinas Valley Water Project costs grew substantially as
that project was being designed, due to additional unanticipated work which had to be done.

Mr. Bunosky recommended including inflation in the development of unit costs. Mr. O'Halloran
suggested consideration be given to using the Engineering News Record Construction Cost Index for
inflation purposes, if that is feasible.

Mr. Jaques suggested also including a separate contingency factor to account for unexpected work.

Mr. Oliver said that since the Replenishment Assessments are done every year, this will help keep
things updated with regard to scope and cost changes for each of the project. Mr. Bunosky said it would
be important to know if project costs had already been inflated to the year of startup, so that duplicating
inflation markups would not occur. Mr. Anthony also recommended ensuring that multiple inflation
factors and contingencies were not already being applied by the sponsoring agency when they provide
their data to the Watermaster.
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Mr. Jaques suggested applying a contingency factor in the range of 20 to 25 percent. Mr. Bunosky
suggested lowering the contingency factor as project development progresses. There was discussion of
potentially using a 50 percent contingency factor for Concept Level project development, and lowering
it as design moves toward completion. Mr. Jaques said he would research the subject of contingency
factors and discuss that with the subcommittee that had been appointed to study the Replenishment
Assessment issues.

Mr. Powell commented that he felt it was appropriate for the Watermaster to receive interest earnings on
the money it has on account with the City of Seaside. There was discussion leading to a
recommendation by Mr. Bunosky that this matter be presented to the Budget and Finance Committee for
them to address.

Issue 3 Discussion-Mr. Powell asked Mr. Williams if he had any idea of what ground water levels
should be to prevent sea water intrusion from advancing inland. Mr. Williams said that it would
probably be necessary to have replenishment water provided from supplemental sources in amounts
greater than required to simply offset annual amounts pumped in excess of the Safe Operating Yield, but
probably not to fully replenish the cumulative amounts pumped in excess of the Natural Safe Yield. He
said he did not expect the Natural Safe Yield to change appreciably as a result of the work involved in
preparing the Basin Management Action Plan.

Mr. Williams went on the say that it would be desirable to have water levels come up by some amount
to keep sea water intrusion offshore and away from the production wells. He said that minimum water
levels may be established for the coastal wells in order to ensure sea water intrusion does not move
inland, but this work is beyond his current scope. He said it is likely that we will want water levels at
the coastal wells to be one to two feet above sea level, but that there would be a better understanding of
this as the Basin Management Action Plan is developed. Mr. Williams said it is quite an effort to arrive
at specific recommended water levels for individual wells. In response to a request from Mr. Jaques,
Mr. Williams said he would put together a rough estimate of the additional scope of work and cost to
produce that level of detail. It was agreed that this topic would be discussed further at a subsequent
TAC meeting.

Mr. Williams said he did not expect that we will need to replace the full cumulative amount of
overpumping, because the objective is just to keep sea water intrusion some distance offshore.

Ms. Thomasberg asked how drought impacts would be addressed in the updated Natural Safe Yield
calculations. Mr. Oliver noted that the existing Natural Safe Yield does in fact take drought history into
account. Mr. Bunosky said the Natural Safe Yield has legal implications, too, since it affects water
rights.

There was consensus to support the potential recommendations as contained in the agenda packet, and to
defer providing recommendations to the Board on Issue 3 until more information is known through
development of the Basin Management Action Plan.

5. Solicitation of Proposals to Perform Well Surveying Work
Mr. Jaques summarized the agenda packet material on this item.
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Mr. Williams said that the timeline of getting the survey data by July meets his needs.

Mr. Powell suggested that, if high accuracy will be very costly, the TAC should further discuss this issue
and decide what to do at that time.

Mr. Williams said that accuracy is important, since the water level data will be used to determine
recommended water levels for preventing sea water intrusion from occurring.

Mr. Jagues said he anticipates that the Proposals may recommend that all wells be surveyed at the same
(high) level of accuracy, but he won't know for sure until the Proposals come in. Mr. Powell suggested
soliciting input from Mr. Williams and Mr. Oliver, if additional direction is needed after the Proposals
come in.

There was consensus that Mr. Jaques would review and summarize the Proposals and e-mail this
information to the TAC members, along with his recommendations, shortly after the Proposals are
received. At that time a determination can be made by e-mail communication as to whether the issue
should come back to the TAC for further discussion before presenting it to the Board.

6. Schedule
Mr. Jaques summarized the agenda packet material on this item.

In response to a question from Mr. Jaques with regard to the status of progress on the CAW ASR
monitoring well, Mr. Oliver said that no response from the RWQCB had yet been received. This
pertains to task ID numbers 37 and 38 in the schedule. He said that once that information is received, it
will be shared with the TAC. He commented that this could influence whether or not the CAW ASR
well will be installed in the near future.

7. MRWPCA Ground Water Replenishment Project Funding Assistance
Mr. Jaques summarized the agenda packet material on this item.

Mr. Fischer asked for an explanation of what the terms "coastal barrier" and "up gradient replenishment
projects™ mean, as noted on page 48 of the agenda packet. Mr. Oliver said he believed the term
“barrier” referred to wells that would be close to the coast to serve as a barrier to sea water intrusion, as
is done in some Southern California projects, and that the term "up gradient wells" referred to wells that
would be further inland to serve primarily for replenishment only, and not as direct barriers to sea water
intrusion.

Mr. Bunosky asked Mr. Jaques if the GWRP schedule could be added to the Watermaster schedule
which is contained in the monthly TAC agenda packets. Mr. Jaques suggested getting the GWRP
schedule directly from MRWPCA (the project sponsor) and either using it as a stand-alone schedule, or
putting some of the milestones from that schedule into the Watermaster schedule.

There was some discussion with regard to the GWRP using the same pipeline for both urban reuse water
and groundwater replenishment water, and the health implications of these two different levels of water
quality passing through the same pipeline.
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8. Other business

Mr. Oliver recommended making a presentation at an upcoming TAC meeting on the issue of whether
or not an additional monitoring well is needed inland to fill in for the CAW Bayonet ASR well. Mr.
Oliver said that an update on the MPWMD/CAW Phase 1 ASR project would also be another good topic
for a future meeting agenda. Mr. Jaques said he would put these topics on the agenda for the next TAC
meeting.

Mr. O'Halloran reported that the City of Seaside has made a request to MCWD to get water (as
described on page 4 of today's agenda packet materials) and that this had been approved by the MCWD
Board of Directors, and the FORA Administrative Committee. The Committee's recommendation to
approve the request will be made to the FORA Board of Directors at its April 11, 2008 meeting. The
request is to receive approximately 500 acre feet of water per year. This water would be used to irrigate
the Bayonet and Black Horse golf courses, and therefore Seaside would stop pumping their golf course
wells. Mr. O'Halloran said he would e-mail Mr. Jaques a description for this project for inclusion as
informational material in the next TAC agenda packet.

Mr. Bunosky said that CAW will be providing a "white paper™ on its Replenishment Assessment credit
request to the Board at its May meeting. He anticipated this would likely be referred by the Board to the
TAC for review and recommendations.

9. Set next meeting date for Wednesday May 14, 2008 at 1:30 p.m. at the Seaside City Hall
Portable Office Buildings Conference Room
The next TAC meeting was set for this time, date, and location.

The meeting adjourned at 3:19 p.m.



ITEM X.C.
6/4/2008

D-R-A-F-T
MINUTES

Seaside Groundwater Basin Watermaster
Technical Advisory Committee Meeting
May 14, 2008

Attendees: TAC Members

City of Seaside — No Representative

California American Water — No Representative City of Monterey — Les
Turnbeaugh

Laguna Seca Property Owners — Stanley Powell (via telephone)

MPWMD - Joe Oliver

Public Member — John Fischer

MCWRA - No Representative

City of Del Rey Oaks — No Representative

City of Sand City — No Representative

Coastal Subarea Landowners — No Representative

Watermaster
Technical Program Manager - Robert Jaques

Consultants
HydroMetrics LLC - Derrik Williams (via telephone)
Martin Feeney

Others:
None

The meeting was called to order at 1:42 p.m. (start of meeting delayed while waiting for
members to arrive)

1. Administrative Matters:
A. Approve Minutes from April 9, 2008
Due to a lack of a quorum this item was deferred for action at the next TAC meeting.

2. Progress Reports

Mr. Williams said he had received some preliminary information from RMC regarding the
Supplemental Water Supplies component of his work. If he wondered if the R. P. O. G. project
was one that should be considered as a package of projects, or whether each component of that
project should be considered on its own merits. There was consensus to have each component
project evaluated on its own.
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Mr. Fischer noted that he is an R. P. O. G. member, and asked that only those projects which
directly impact the Seaside Ground Water Basin be included as potential supplemental water
supply projects in the Basin Management Action Plan. There was consensus in support of this
request.

Mr. Williams briefly summarized the agenda packet materials on this item. He said he is not
encountering any problems or unexpected issues that this point. There was some discussion with
regard to how rising sea water levels will be addressed.

Mr. Feeney clarified that the Sentinel Well monitoring data loggers cannot continuously monitor
water quality at the perforation depths being used. The equipment simply is not capable of
performing this. This requirement was carried over from the original Court Order, but when the
Sentinel Well program was revised in early 2007, quarterly monitoring replaced the continuous
monitoring.

Mr. Jaques provided a brief update on the status of resolving the RBF database issues.

Mr. Oliver had not yet arrived at this point in the meeting, and therefore he did not provide any
oral update to the agenda packet materials included for this item.

3. Progress Report on Phase 1 ASR Project
Mr. Jaques asked if there were any questions or comments with regard to the agenda packet
materials on this item, as Mr. Oliver had not yet arrived.

Mr. Powell asked if the Watermaster was carrying out its responsibilities with regard to
management of stored water within the groundwater basin. Mr. Jaques described an e-mail he
had recently received from Mr. Oliver containing a legal opinion pertaining to MPWMD's
responsibilities with regard to getting a Watermaster permit for its ASR storage. Mr. Jaques said
he will put that information, along with an agenda topic on this matter, on the next TAC agenda
for further discussion.

At this point in the meeting Mr. Oliver had arrived, and Mr. Jaques asked him if CAW's Bayonet
ASR well will be needed for MPWMD's Phase 1 ASR well project. Mr. Oliver responded that it
did not appear that CAW's ASR well would be required to meet regulatory agency requirements.

Mr. Powell said he felt the Judgment anticipated a somewhat different form of accounting for the
injected and recovered waters from ASR. He said he interpreted the order of accounting to be as
follows: (1) allocated amount, (2) carryover amount, and (3) stored water amount. He felt the
subject should be examined to ensure that these aspects of the Judgment are being properly
carried out.

4. Recommendations Regarding Installing an Additional Monitoring Well
Mr. Oliver summarized the agenda packet materials on this idem. He reiterated that CAW is not
planning to install their Bayonet ASR well, so a replacement well will be needed.
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Mr. Oliver said he recommended that a well be installed further inland at Site No. 7 as shown on
the map on page 20 of the agenda packet. He described some of the constraints with regard to
installing the well, including depth of drilling and planned land uses. Site No. 7 is currently
owned by the U.S. Army, but land transfer entitlements and future land uses are changing as the
FORA reuse plans are being implemented.

Mr. Oliver recommended the installation of the well be included in next fiscal year's CIP budget.
He commented that there is some flexibility in selecting exactly where the well would be
installed. He recommended that the Watermaster begin the initial planning for the well
installation project.

There was consensus of the TAC members to support Mr. Oliver's recommendations as
described in the agenda packet.

Mr. Feeney suggested that Dave Eisen, who is a geologist at the BRAC office, would be a good
point of contact. Mr. Jaques will work with Mr. Oliver to pursue this, and will also be in contact
with the FORA office.

It was the consensus of Mr. Oliver, Mr. Feeney, and Mr. Williams that the Type "C" monitoring
well installation, as shown on page 21 of the agenda packet, was preferred over Type "B", but
that the Type "C" well is likely to cost more due to having a drill multiple bore holes. Further
research should be done on this to better decide which type to use.

Mr. Oliver commented that there is also a "West Bay" approach using the Type "A" (individual
well) with multiple perforations. Mr. Feeney said that this type of well has a similar risk of inter-
aquifer leakage as the Type "B" well.

Mr. Jagues asked Mr. Feeney how he had been selected to undertake the Coastal Sentinel Well
project, i.e. had there been a formal selection process. Mr. Feeney responded that the initial
proposal from RBF had been very costly, and CAW had asked Mr. Feeney for a cost proposal.
Mr. Feeney's proposal was much lower in cost, and the Watermaster Board therefore approved
having Mr. Feeney undertake the work.

Mr. Williams asked what the purpose and objectives of the new well would be, i.e. water level,
hydrogeology, water quality, etc. Mr. Oliver said he could provide a description of this for
discussion at the next TAC meeting. Mr. Williams said that in order to save on costs, it may be
possible to drill a pilot hole to get the geologic data, but then put in shallower monitoring wells
to monitor the two aquifers.

5. Request Board Direction Regarding Calculation of Replenishment Assessments
Mr. Jagues summarized each of the issues and the potential recommendations, as presented in the
agenda packet.

Issue 1 Discussion-There were no questions or comments on this Issue
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Issue 2 Discussion- Mr. Powell pointed out some incorrect language on page 23 of the agenda
packet regarding this issue, which stated that to date no replenishment assessment monies had
been received by the Watermaster. Mr. Jaques will correct this in the version that goes to the
Board for its action.

Issue 3 Discussion- Mr. Powell said he felt this issue will need to be addressed in conjunction
with evaluating and responding to CAW’s request for a credit against its replenishment
assessments, but agreed that at this time the issue did not need to be presented to the Board for
direction.

There was consensus to forward Issues 1 and 2 to the Board at this time for their direction.

6. Update on Proposals to Perform Well Surveying Work
Mr. Jaques summarized the agenda packet material on this item.

He said he would be meeting at with Central Coast Surveyors tomorrow morning and was
hopeful of having their contract executed within the next few days. Mr. Oliver said he had
already executed his contract and provided signed copies to Mr. Jaques at the meeting.

Mr. Jaques said once the two contracts have been executed, he would ask Mr. Oliver to
coordinate the scheduling of the work, since it will be essential for MPWMD personnel to escort
the surveying personnel to each well site and to ensure that access has been obtained for that
purpose.

7. Schedule
Mr. Jaques briefly summarized the agenda packet material on this item.

Mr. Williams said that he felt all of the milestone dates shown in the Schedule were still
satisfactory for the work he is performing.

There were no other questions or comments.

8. Other business

Mr. Oliver asked when an update on the City of Seaside’s request to get potable water from
MCWD for the City’s golf course resort hotel project could be expected. Mr. Jaques said he
would inquire of the Seaside representatives and put this on the TAC agenda for discussion at
the next meeting.

Mr. Fisher provided a short summary of recent FORA Board action in response to this request.
It appeared that no formal approval had yet been granted, and that the request was still being
processed.

9. Set next meeting date for Wednesday June 11, 2008 at 1:30 p.m. at the Seaside City Hall
Portable Office Buildings Conference Room
The next TAC meeting was set for this time, date, and location.
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The meeting adjourned at 3:09 p.m.



ITEM X. D.

6/4/08
SEASIDE GROUNDWATER BASIN
WATERMASTER
TO: Board of Directors
FROM: Dewey D Evans, CEO
DATE: June 4, 2008

SUBJECT:  Status Report on Voluntary Administrative Assessment Program

PURPOSE:

This memorandum serves to apprise the Board on the current status of participation by Watermaster
parties in the Voluntary Administrative Assessment Program for Fiscal Year 2008.

RECOMMENDATION:

This update is informational only and no action is recommended.

BACKGROUND:

The Watermaster Board, at the October 17, 2007 meeting, adopted a Volunteer Financial
Assessment Policy for collection of a voluntary assessment from each party represented on the
Board of Directors in the amount of one-thirteenth of the adopted annual administrative budgeted
amount per vote allotted each party as stated in the court decision, with an annual cap of
$200,000 total administrative expenses to be prorated. This served to prorate the administrative
cost of the Watermaster by appealing to each party affected by the judgment to voluntarily pay a
calculated assessment based on the voting strength of each. A member party with the equivalent
of one vote out of the thirteen as specified in the judgment pays $6,692 or one thirteenth of the
$87,000 Administrative Budget for 2008. A member party with % of a vote pays $3,346; 2 votes
$13,384; 3 votes $20,076. If in the future it is necessary to spend in excess of $200,000 in any
one year for administrative expenses, the current court decreed formula would continue for the
amount over $200,000. For parties choosing not to voluntarily pay the assessment, the current
court decreed formula continues for the amount of that party’s calculated assessment. Invoices
were mailed by Watermaster on November 28, 2007 to the nine parties eligible to participate as
listed in the second column of the attached Assessment Matrix.

COMMENTS:

Two parties have elected not to participate in the Voluntary Assessment: City of Del Rey
Oaks and Laguna Seca Subarea Landowners; two parties have not submitted payment:
Monterey Peninsula Water Management District and Coastal Subarea Landowners, each
re-invoiced on May 29, 2008 with MPWMD planning to place the item on its July 2008
agenda; and one party has made a partial payment of $6,692 of the $13,384 originally
assessed: Monterey County Water Resources Agency, invoiced for the balance on May
29, 2008.



California American Water was invoiced $20,076 and an additional $10,038 for the two
parties electing not to participate on November 11, 2008, which was paid by CAW on
April 8, 2008. CAW was invoiced additionally by Watermaster on May 29, 2008, for
$23,422, the amount due from the parties that had not yet submitted payment or an
ndication that they would not participate. If any of these parties do submit a payment

a corresponding credit and/or refund will be made to CAW.

FISCAL IMPACT:

No new fiscal impact to approved budget.

ATTACHMENTS:

Schedule of VVolunteer Financial Assessment Proration



Seaside Groundwater Basin Watermaster
Volunteer Financial Assessment Proration
Fiscal Year (Calendar Year) 2008

As of 5/29/08

Party Vote Strength  |1/13 of $87,000 = $6,692 | Received Status
Landowner Parties Group (Coastal Subarea) 1/2 vote: $3,346( S - |Due
Landowner Parties Group (Laguna Seca Subarea) 3,346 - |Declined
City of Sand City 1 vote: 6,692 6,692 [Paid
City of Monterey 6,692 6,692 |Paid
City of Del Rey Oaks 6,692 - |Declined
City of Seaside 2 votes: 13,384 13,384 |Paid
MCWRA 13,384 6,692 |Paid
MPWMD 13,384 - |Due
California American Water 3 votes: 20,079 30,114 |Paid
$87,000] $ 63,574
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